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Bulgari Group

Interim Report of the Directors on the
Group’s operations at 30 September 2008

Introduction

The Bulgari Group has prepared its interim management statements at 30 September 2008 in accordance
with International Accounting Standard (IAS) 34 Interim Financial Reporting.

Comparative figures for the consolidated financial statements at 30 September 2008, prepared in accordance
with the same accounting standards, are provided as of 31 December 2007 and 30 September 2007.

RESULTS OF THE GROUP

Consolidated net revenues for the third quarter of 2008 reached 256.2 million euros, an increase of 2.0%
over the corresponding period of the previous year at comparable exchange rates (-0.5% at current exchange
rates).

Net sales rose to 762.5 million euros in the first nine months of the year compared to 744.4 million euros in
the corresponding period of the previous year, taking cumulative growth to 2.4% (+6.1% at comparable
exchange rates).

Bulgari Group: results for the nine months ended 30 September 2008
(millions of euros)

MNET REVENUES CONTRIBUTION MARGIN OPERATING PROFIT NET INCOME
762.5 298.5 109.3
95.0 991
T4.4
477.6 B0 78.5 M2
685.7 M0
2006 2007 2008 2006 2007 2008 2006 2007 2008 2006 2007 2008

Contribution margin remained stable in the quarter at 167.5 million euros. As a percentage of turnover,
though, contribution margin rose to 65.4% from the 64.8% of the third quarter of 2007. Contribution margin
for the nine months rose by 4.4% to reach 498.5 million euros compared to 477.6 million euros in the
corresponding period of the prior year, representing 65.4% of net sales, a considerable increase over the
figure of 64.2% achieved in 2007. Despite the continuing unfavourable trend in the exchange rates of the
various currencies with the euro, the Group achieved what is an appreciable result by continuing with
measures aimed at achieving increased production and distribution efficiencies and by implementing an
attentive pricing strategy during the first nine months, made possible by the strength of the Bulgari brand.
The effect of hedging gold prices is now recognised in contribution margin (for consistency a
reclassification to this effect has been made in the figures for the prior period).

When compared to the corresponding period of the previous year, operating costs, excluding those for
advertising and promotion, rose by 13.5% from 291.6 million euros to 330.8 million euros in the first nine
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months of the year and from 98.1 million euros to 112.9 million euros (+15.0%) in the third quarter. As
already reported in the last two quarters, this planned increase relates mainly to the Group’s programme for
the development of its commercial activities (flagship stores, emerging markets and the direct distribution of
perfumes) and increase of its manufacturing capacity (the verticalisation of the watches segment), reflecting
expectations of growth. By year end the rise in costs over the previous year will turn out to be lower than
that seen in the first nine months, not only because the first significant effects of the cost containment policy
started a few months ago will have begun to appear but also because a large part of the increase in
depreciation and amortisation, other general expenses (in particular rent) and personnel costs derives from
the considerable investments made during the final quarter of 2007, meaning that any comparison is actually
non-homogeneous.

Advertising and promotion costs incurred to support the BVLGARI brand amounted to 87.6 million euros in
the first nine months of 2008, a rise of 14.0% compared to the corresponding period in 2007, equivalent to
11.5% of net revenues compared to 10.3% in the first nine months of 2007. Advertising and promotion costs
totalled 25.4 million euros in the third quarter of 2008, an increase of 18.2% over the corresponding period
in 2007. The rise in costs was also affected by the investments made to support the launch of the new
fragrance Jasmin Noir, which was presented to the trade and the press in July. Costs were equivalent to
9.9% of net sales in the quarter (8.3% in the third quarter of 2007). It should be emphasised, though, that the
considerable rise in advertising and promotion costs is essentially due to a planning process which put
emphasis on the first nine months and that the increase being forecast for the full year 2008 will end up at a
somewhat more contained level.

As a consequence of the increase in operating costs and the considerable rise in advertising and promotion,
operating profit fell by 26.7% to 80.1 million euros in the first nine months of 2008 compared to 109.3
million euros in the corresponding period of 2007, representing 10.5% of net sales compared to 14.7% in
2007. Operating profit reached 29.2 million euros in the third quarter of 2008, representing 11.4% of sales, a
decrease of 38.1% over the corresponding period in 2007.

Net profit closed at 77.2 million euros, a fall of 22.1% over the 99.1 million euros for the corresponding
period in 2007. Net profit reached 23.0 million euros in the third quarter of 2008, a decrease of 43.7% over
2007 and equal to 9.0% of net sales (15.8% in the third quarter of 2007).



INCOME STATEMENT |

| THIRD QUARTER | | NINE MONTHS |
Millions of exros | 2008 || 200m || 2008 | [ 2007 |
NET REVENUES © 2862 1 2874 1 625 L 444

NET CONTRIBUTION MARGIN © 1675 0 1668 1 4985 4778
65.4% 64.5% 65.4% 64.2%0
Variable selling expenses (11.8) (115 (33.8) 32.4)
Personnel costs 47.4) 42.7) (140.8) (124.1)
Other incomes and expenses [40.2) (33.5) (117.4) (104.9)
Advertising and promotion expenses (25.4) (21.5) (87.6) (76.8)
Depreciation, amortisation and impairment (13.5) (10.4) (38.8) (30,09
TOTAL OPERATING EXPENSES o (1383) . (196) | (HM84) | | (3684)
OPERATING PROFIT 202 1 472 801 . 1093
11.4%: 15.5% 10.5% 14.7%
Other non-operating incomes (expenses) (3.8) (1.3 0.7 1.0y
INCOME BEFORE TAXATION AND MINORITY INTERESTS: 254 | 458 = 793 = 1082
Current and deferred taxation (2.5 5.1 2.6 9.2
INCOME BEFORE MINORITY INTERESTS 229 40.8 76.7 99.0
5.9% 15.5% 10.1%% 13.5%
Income attributable to minority interests 0.1 (0.0% 0.5 0.1
NET INCOME ATTRIBUTABLE TO THE GROUP 230 1 408 72 99.1
9.0% 15.5% 10.1%: 13.5%

THE GROUP’S BALANCE SHEET AND FINANCIAL SITUATION

Net financial debt at 30 September 2008 of 330.8 million euros compares with balances of 140.9 million
euros at 31 December 2007 and 176.6 million euros at 30 September 2007.

The increase in debt over the nine months from 31 December 2007 is due to the continuation by the Group of
its investment plans, which despite a considerable slowing down still required 70 million euros of cash, and a
rise of 146 million euros in inventory. A series of external factors contributed in part to this: an increase in
the price of gold, a slowdown in sales and supply problems in the watches category relating to semi-finished
goods. The reason for the increase in inventory can be found to a large extent in the Group’s business
strategy, which is aimed at increasing display space in stores and generally enhancing the products on offer in
all product categories and repositioning these upwards, in particular those relating to medium and high
jewellery. The distribution of a dividend of 96.1 million euros in May 2008 also had an effect on the Group’s
financial position.

Shareholders’ equity at 30 September 2008, including minority interests, amounted to 786.6 million euros
(781.3 million euros excluding minority interests) compared to 778.5 million euros at 31 December 2007 and
731.1 million euros at 30 September 2007.

The Group’s gearing ratio, being the ratio between debt and shareholders’ equity including minority interests,
was 42% at 30 September 2008.

The reclassified balance sheet is as follows.



(Mediioees of exros) 30 Sept D8 31 Drec 07

INet trade receivables 175 4 2022
Cither receivables T35 93
Inventory T42.a Boal
Trade payables (142 43 (188.0)
Dther payables (G824 (55
Total net working capital 7700 613.7
.Prupm:t}r, plant and equipments and 398.0 379 1
intangible assets

Investments and other financial assets 45.0 40.2
Other long-term assets (liabilities) {5.5] {13.46)
INVESTED CAPITAL 1,117.4 0194
Shareholders' equity THG.G TTH.5
Short-term indebtedness 268.9 83.9
Long-term indebtedness Gl1.9 570
Total indebtedness 330.8 140.9
HEDGE FUNDS 1,117.4 019 4

The above balance sheet is classified using a format highlighting Net Invested Capital and how it is funded
by equity and debt. This enables the reader to obtain a more business-oriented view of the Group’s financial
position from certain aspects, thereby making an analysis of the efficiency of investments simpler and, by
taking figures from the income statement, also allowing indices such as ROI and ROE to be calculated in
order to identify the return on investment.

Compared to the official format attached to the interim financial statements at 30 September 2008, which
follows a more conventional presentation by separating out net assets and net liabilities and shareholders’
equity, all the liability items other than financial items are classified in the above format as a reduction in
Invested Capital, while liquid funds are classified in “Funding” as a reduction in debt.

INVESTMENTS

Investments of 40.0 million euros were made in property, plant and equipment during the first nine months
of 2008, relating in particular to work carried out, or still being carried out, to open or renovate stores.
Among the leading investments mention is made of those regarding the renovation of the stores in Pacific
Place (Hong Kong), Melbourne (Australia) and Barcelona (Spain), and those relating to the new stores in
Georges V in Paris, Atlanta, Short Hills and San Francisco in the U.S.A., Union Square (Hong Kong) and
Doha (Qatar).

Investments in tangible assets also include computer hardware, in particular that of the Parent Company,
plant and machinery for the work carried out by the Group’s production companies and window displays to
be used by the third party distribution network for the exposition of BVLGARI products.



Increases in intangible assets amount to 12.6 million euros and relate principally to expenditure incurred for
applications software licences acquired to manage the Group’s various business activities, mainly by the
Parent Company Bulgari S.p.A.. In addition, certain minor investments have been made to develop watch
prototypes and new fragrances to be launched on the market, and to carry out skin tests relating to perfumes.

DETAILED REVENUE ANALYSIS

REVENUES BY PRODUCT TYPE

There was yet another increase in sales in the jewellery segment, the Group’s core business, in the third
quarter of 2008, this time amounting to 4% (1% at current exchange rates), taking the cumulative figure at
the end of September to 7% (2% at current exchange rates). This result is particularly impressive and
especially positive considering that the comparative base includes two exceptional sales of high jewellery
made by the flagship store in Fifth Avenue in New York last year, and acts as confirmation of a business
strategy aimed at enhancing and enlarging successful lines by introducing new products.

Watches fell by 6% during the quarter (-7% at current exchange rates). This performance was once again
partially affected by production problems caused by a shortage of components and a slowdown in demand in
the third party channel. Despite the excellent reception given to the new products launched in the watches
segment, with the restyling of the Diagono line, there was a fall of 3% (-6% at current exchange rates) in the
watches category for the nine months; this decrease is amongst other things partly due to the absence of the
Carbongold entry price line, for which sales were discontinued in 2007.

Turnover in the accessories category, in the first nine months, fell by -2% (-4% at current exchange rates). In
the third quarter of 2008 the change in this segment is -16% (-17% at current exchange rates), although this
should be compared to the rise of 38% achieved in the corresponding quarter of the previous year. If,
however, the performance of the directly managed stores is considered, then there has been significant,
double digit, growth in this category, in both the quarter and the nine months as a whole, consistent with the
business strategy adopted last year.

The extraordinary success of the Perfumes Division continued with growth in the third quarter reaching 15%
at comparable exchange rates (+11% at current exchange rates), taking turnover for the nine months to 168.7
million euros, an increase of 21% (+16% at current exchange rates). The new line Aqua Pour Homme
Marine was launched in the first part of the year, encountering considerable success, while the new
fragrance Jasmin Noir was presented during the quarter, receiving an excellent welcome.

The Hotel&Resorts Division made a contribution of 4.1 million euros to turnover in the third quarter of the
year, a rise of 24% over the corresponding period of 2007, with growth in the Division for the full nine
months reaching 39%.

Table 1 below sets out revenues by product type for the third quarter of 2008, in absolute terms and as a
percentage of total revenues, together with the changes at current and comparable exchange rates over the
same period of the previous year.



TABLE 1
BULGARI GROUP
REVENUES BY PRODUCT TYPE - THIRD QUARTER

Product line Third quarier 2008 Third quarier 2007
A v ws PVY A ws PVY
L Abszolute Cutr. | cofhg. cutt. | cotp.
fidillions of euros) e % wxch | et Ahsolut| % sxch | exeh
e value
tate rate rate tate
Jewellery I0e3 | 41% +1] +4 IOSZ | 41% | +14 | +19
Watches 639 | 26% -7 -G FILI| 28% -i +4
Accessories g2 | &% -1 -1 Ins] &% +29 | +34
Ofher (roypalfies from FRincluded) La) 1% -Id - g 0% +1d -
I'WA Division 1900 | 74% -4 2 1977 | 77 +4 +15
Fetfuume Division 605 | 24% +11 +15 542 21% +3 +7
Hotel Disrision 41| 1% +24 - 33| 1% +13 -
Royralties from TP and other (IC elim. innel) léa | 1% 27 - 22 1% -4 -
TOTAL NET REVENUES 2562 |100% | 0% +2 2574 (100%| +8 +13

Table 2 below sets out revenues by product type for the nine months ended 30 September 2008, in absolute
terms and as a percentage of total revenues, together with the changes at current and comparable exchange
rates over the same period of the previous year and over 2007 as a whole.

TABLE 2
BULGARI GROUP
REVENUES BY PRODUCT TYPE - CUMULATIVE AT 30 SEPTEMBER AND TOTAL 2007
Product line 30 September 2008 30 September 2007 Total 2007
A v PYY A v PVY A we PVY
. Ahzolute cutr. | comp. [ &bsolate cutr. | comp. | &bsolate cutr. | comp.
(Millions af eros) walue EC exch. | exch. walue # exch. | exch. | walue ¥ exch. | exch.
rate tate tate rate tate tate
Jewellery 3189 | 42% +2 +7 FILT| 42% | +14 | +20 4599 | 42% | +14 | +20
Wafches 1917 | 25% -6 -3 2035 27% | +2 +5 2948 [ 27% | +2 +8
Accessories 576 8% - -2 sl | &% -4 +3 Jd.4 | 8% -5 +I
Ofher (ropalfies from FRinchuded) 52| 0% -5 S5 1% | +i2 - FE| 1% +2 -
I & Division 5734 [ 7% -1 +2 SEOE [ TR +2 +14 466 [ T +2 +13
Perfume Division 1687 | 22% | +la +21 1458 [ 20% | +12 | +16 2219 0% | +l1 +15
Haotel Division 137 | 2% +39 - 98] 1% +6 - 136 1% +21
Royalties from TP and other (IC elitn. iticl) a7 1% -17 - B0 1% +15 - Bl 1% -13
TOTAL NET REVENUES 7625 |100% | +2 + 7444 (1000 | +9 +14 | 10010 |100% | +8 +14

Operating earnings by sector are reported in the notes.



REVENUES BY GEOGRAPHICAL AREA

There has been a general slowing down of sales in all geographical areas as a consequence of the world
financial market crisis and its repercussions on the demand for goods and services.

There was a fall of 8% in Italy in the first nine months of 2008 compared to the corresponding period in
2007. This performance goes in the reverse direction to the positive trend seen throughout the rest of
Europe, where sales rose by 6% and where all countries made a contribution.

Sales in America decreased by 6% at comparable exchange rates in the first nine months of 2008. This result
was however affected, as noted earlier, by the exceptional sales of high jewellery made in the corresponding
period in 2007; excluding those sales, the area performed positively with growth approaching double digits.
Turning to Asia (+9%) sales in Japan fell during the quarter as the result of lower sales in the third party
channel and modest growth in the retail channel, taking the result for the first nine months to an increase of
2%.

The rest of Asia confirmed the trend in sales growth (+7% at comparable exchange rates compared to +39%
in the corresponding quarter of 2007). There was overall growth of 18% in this area during the full nine
months, in which the exceptional performance of the Chinese market and of the directly managed stores in
general should be highlighted.

There was growth too in the Middle East, which rose by 9% at current exchange rates in the third quarter.

Table 3 below sets out revenues by geographical area for the third quarter of 2008, determined on the basis
of outlet market, in absolute terms and as a percentage of total revenues, together with the changes at current
and comparable exchange rates over the same period of the previous year.

TABLE 3
BULGARI GROUP
REVENUES BY GEOGRAPHICAL AREA - THIRD QUARTER

Geographical area Third quarier 2008 Third quarier 2007
A2 ws PVY A ws PVY
fidillions of euros) ﬁi:ﬁ::te % :;i CEZI:II;.. Ahsolut| % :;r; CEZTII;..
tate rate ¢ valae rate tate
BEurope 1063 | 42% +5 - 1017 | 40% + -
of which Ialy 295 11% ) - FrLl | i2% | +5 -
Sumetica 36.0 ( 14% -15 -2 421 16% | +12 +20
Husia 1024 | 40% +HJ +1 1022 | 40% | +11 +i1
of which Japan 35I| 22% -2 -3 J6.3 | 22% +1 +2
of which rest of Asia §7.3 | 18% +3 +7 458 | 18% | +29 | +39
Mliddle East 21| 3% +3 - T4 3% -3l -
Other 34| 1% -13 - 40 1% -20 -
TOTAL NET REVENUES 2562 |100% | 0% +2 2574 (100%0| +8 +13

Table 4 below sets out revenues by geographical area for the nine months ended 30 September 2008,
determined on the basis of outlet market, in absolute terms and as a percentage of total revenues, together
with the changes at current and comparable exchange rates over the same period of the previous year and
over 2007 as a whole.
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TABLE 4
BULGARI GROUP
REVENUES BY GEOGRAPHICAL AREA — CUMULATIVE AT 30 SEPTEMBER AND TOTAL 2007

Geographical area 30 September 2008 30 September 2007 Total 2007
A2 ws PYY A ws PYY A2 ws PVY
(vtons ofeuros S | % | | S| % | ||| % | o |
rate rate rate rate rate rate
Europe 3019 | 40% +i - 2836 | 3E¥ | +10 - 4373 | 9% | +10
of which Faly 76| 11% -& - 952 13% | +i2 - I41.4 ) 129% | +&
Atmetica 1042 | 14% -16 -f 1243 | 1% | +17 +24 1764 | 16% | +12 +11
Asia 3114 41% +5 +3 2055 | 40% +i +16 42073 | 30% +i +5
of which Japan 539 21% +2 +2 1573 | 21% | -I17 -3 2317 21% | -Id -1
of which resf of Asia IFIE | 20% | +Id +i& 1332 9% | +40 | +49 1376 18% | +32 | +4i
Middle East 32T 4% +11 - 05 4% Bil - 04 | 4% -0
Other 117 1% +2 - 115 1% -2 176 | 2% +
TOTAL NET REVENUES 7625 |100%% | +2 +h T44.4 |100%0 | +9 +14 | 10910 |100%%| +8 +14

SIGNIFICANT EVENTS AT A GROUP LEVEL IN THE NINE MONTHS ENDED 30 SEPTEMBER 2008

Bulgari Ireland Ltd. was incorporated on 28 February 2008. This company, having its registered office in
Dublin and authorised share capital of 1,000,000 euros, is fully owned by Bulgari S.p.A. and will work
alongside the currently existing distribution structures with the aim of improving the planning of the
production and sales cycles and optimising logistical processes.

Bulgari Qatar LLC was formed on 30 April 2008. This company, having its registered office in Doha and
authorised share capital of QAR 8,230,612, is held as to 49% by Bulgari International Corporation N.V.
and will be responsible for distribution activities in Qatar and managing the stores in that country.

On 6 May 2008 Bulgari International Corporation N.V. purchased the residual capital of 50% of LB
Diamonds S.a.r.l. (equal to CHF 1,250,000).

On the same day the joint venture agreement between BIC and L.L.D. Diamonds Ltd. was terminated.
Bulgari Kuwait WLL was formed on 30 June 2008. This company, having its registered office in Kuwait
City and authorised share capital of Kwd 100,000, is held as to 49% by Bulgari International Corporation
N.V. and will be responsible for distribution activities in Kuwait and managing the stores in that country.

No treasury shares were held at 30 September 2008.

There were no other significant events relating to the nine months ended 30 September 2008.

SUBSEQUENT EVENTS

In November Bulgari Global Operations SA purchased all of the shares held by Bulgari International
Corporation N.V. in LB Diamond S.a.r.l.. Book value at 30 October 2008 was preferred for determining
the transfer price since both companies, the buyer and the seller, are directly or indirectly controlled by
Bulgari International Corporation N.V..
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Other information

Key elements of the adaptation plan as per articles 36 and 39 of the market regulations

Bulgari S.p.A. has drawn up an adaptation plan to satisfy the requirements of article 39 of the Consob
Market Regulations referring to the “Conditions for the listing of the shares of companies controlling
companies established and regulated by the laws of states not belonging to the European Union” as per
article 36 of the Regulations (issued to implement article 62, paragraph 3-bis of Legislative Decree
n0.58/98 as amended on 25 June 2008 with Resolution no. 16530).

This plan identifies the scope of application within the Bulgari Group of the specific requirements, and for
each of the conditions set out by article 36 describes the implementation status at the present time and,
where necessary, the steps that the Group plans to take in this respect, together with the related timing.

The principal elements of the plan are as follows.

- Ten subsidiaries based in 4 different countries which are not members of the European Union are
considered significant pursuant to paragraph 2 of article 36 and fall within the scope of application
of the measure.

- The administrative, accounting and reporting systems currently in place in the Bulgari Group
already enable the companies falling within the scope as stated above to satisfy the requirements
of the regulations, in terms of making available to the public the financial statements prepared for
the Group’s consolidated financial statements and as regards the suitability of the system for
providing both management and the Parent Company’s auditors on a regular basis with the
information required to prepare the consolidated financial statements.

- As concerns the requirement to obtain the bylaws from these companies and the composition and
powers of their corporate bodies, the Parent Company already has continuous access to details of
the composition of the corporate bodies of all of its subsidiaries and the positions held, as well as a
copy of the latest versions of their bylaws. A process has been started to collect copies of the
formal documents relating to the bylaws and the delegation of powers, and to file these centrally,
and a procedure is being completed which will ensure that these will then be regularly updated.

- In terms of the requirement for the Parent Company to check information flow to the central
auditor, needed as part of the procedures for the audit of the Parent’s annual and interim financial
statements, it is considered that the present process for communicating with the auditor, which is
distributed across the various levels of the corporate control chain and is active throughout the
whole year, functions effectively.

Organisational, management and control model pursuant to Legislative Decree no. 231/01

An updated version of the organisational, management and control model was approved during the first nine
months of 2008 which incorporates the regulatory changes introduced by Law no. 123/2007 (‘“Manslaughter
and serious or extremely serious injury arising from the violation of the regulations to avoid accidents at
work and to safeguard health and safety in the workplace”) and Legislative Decree no.231/2007, which
extended the regulations to money-laundering offences.

The Supervisory Body has met four times and reported on its work to the Board of Directors and the Internal
Control Committee.

Transactions with Group companies and related parties
Bulgari S.p.A. has its registered office in via Lungotevere Marzio 11, Rome, is the Parent Company and has

a share capital of 21.0 million euros.

Bulgari S.p.A. is the owner of the BVLGARI trademark and its main activities are as follows:
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purchasing equity holdings and granting loans to Group companies;

commercial exploitation associated with the use of the BVLGARI name and trademark;

technical, financial and administrative coordination of the companies in which investments are held;
the invention, design and creation of articles of jewellery, gold jewellery, watches, perfumes,
cosmetics, silk and leather accessories and porcelain, silver and crystal items.

Bulgari S.p.A. maintains business relations, governed by specific agreements relating to the licensing of
the BVLGARI trademark, with the various subsidiaries that manufacture and distribute BVLGARI brand
products.

In addition, the Parent Company also maintains business relations with subsidiaries, likewise governed by
specific agreements, relating to the provision of technical, legal, fiscal, administrative, commercial,
financial and ICT services.

The Parent Company also performs a financial role with Group companies by providing centralised
treasury management services.

Transactions between Group companies relating to the sale of goods, the provision of services and
financial activities are carried out under market conditions, taking into account the characteristics of the
transactions. The procedure at Group level which governs related party transactions was approved by the
Board of Directors on 7 March 2007.

No abnormal or unusual transactions or significant non-recurring transactions were carried out in the
period, as these are defined by Consob in Communication no. DEM/6064203 of 28 July 2006.

Details of related party transactions, and the percentages that commercial and financial transactions
between Bulgari S.p.A. and other Group companies represent, are reported in the notes to the interim
financial statements at 30 September 2008 as required by the Consob Communication no. DEM/6064293
of 28 July 2006.

Research and development activities

The Bulgari Group carries out research and development activities relating to the invention, creation and
development of new products within all its product types, and namely jewellery, watches, accessories,
perfumes and cosmetics.

Other information

For information regarding details of financial instruments and policies for the hedging of risks, reference
should be made to the details provided in the notes to the interim consolidated financial statements at 30
September 2008.

OUTLOOK FOR 2008

The results achieved by Bulgari in the third quarter inevitably reflect the economic crisis currently in course
and the consequent reduction in purchasing tendency, a crisis which has hit all sectors at a world level and
which continued to have repercussions in October.

Despite this, the Group is firmly determined to confirm and defend the long-term strategies adopted until
now to enhance the strength and appeal of its brand, the top quality level of its products and the necessary
defence of its key markets, though as part of a cost containment policy whose aim is to arrive at further
improvements in efficiency in the medium term. It is therefore realistic, in what continues to be a
tumultuous economic climate and in view of the difficulty in making forecasts regarding future
developments, to assume that the increase in revenues for the current year will be lower than that originally
planned and as a consequence to expect that there will be a significant reduction in both net profit and
operating profit compared to the previous year.

Bulgari S.p.A.
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Managing Director
Francesco Trapani
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Bulgari Group

Consolidated income statement for the third quarter of 2008

€/000
Note 111 ) 2008 111 ¢ 2007 Variation % September 2008 September 2007 Variation %o
af whick versus af which versus
relatad parties related pariies:
Total net revenues 2 156,149 157432 -0.5% 116 744,439 140 2.4%
Cast of sales (88,650) (90,646 2 (264,047 (266,501) LI
Total confribution margin 167,469 166,786 0.4% 498,470 477.638 4.4%
654% 648% 654% 642%
Met operating expenses 4 (138,298) (119,624) 15.6% (418,391} (92) (368,336) (1) 13.6%
Operating profit 20,171 47,162 -61.7% 30,072 109,252 -26.7%
114% 183% 105% 14.7%
- Financial gains (lossas) (3,809 (3,547) (16 997} (74 (7, 686) (156
- Forgign exchange gain (losses) 38 2,228 10263 4,649
Total financial gains (losses) 5 (3,771) (1,322) 185.3%% (734 (1,037 -29.2%
Net result before taxes 15,400 45.840 -44.6% 79,345 108,215
Current and deferred taxes a (2,529) (5,072} -50.1% (2,626) (8,221) -T1.5%
Net result 22371 40,768 -43.9% 76,719 98,994 -22.5%
of which:
Minority interest profit (32) 14 -698.0%% (456) (113) 303.4%
Group Share of Net result 22053 40,754 -43.7% 77,175 00,107 -22.1%
9.00% 1580 10.1% 1330
Earning per share (in Euros) 14 0.26 0.33
Murnber of shares on which the calculation is based 299 893 560 299 592,310
Diluted earning per shave (in Emos) 14 0.25 0.33
Murnber of shares on which the calculation is based 303,677,224 304,302,137
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Bulgari Group

Consolidated balance sheet at 30 September 2008

€/000

Note 30 september 2008 31 december 2007
af which versus af which versus
related parties: related parties:
Property, plant and equipment 7 175,772 160,983
Intangible assets 8 122,215 115,049
Investiments and other non current financial activities 0 45011 40,236
Other non current assets 10 40,743 1,451 34,118 1,368
NON CURRENT ASSETS 383,741 353,380
NON CURRENT ASSETS HELD FOR SALES - -
Inventories F42,552 596,116
Recerrables 175,387 70 202,186 57
Other current assets 11 3452 15 2,068 1,908
Cash and cash equivalent 12 7.904 21,681
CUREREENT ASSETS 000 205 802,051
TOTAL ASSETS 1,383,030 1,245.437
Shareholders' equity for the Group 781,344 TI3,857
Net equity of minority Shareholders 5,293 4,605
Total Shareholders’ equity 13 780.637 778,462
Plants for employees benefits 19 18,370 16,515
Prowisions for risk and charges 20 5,221 6,063
Other non current labiities 10, 15 24,534 26,686
MNon current financial bank debts 17 59,973 55,444
NON CURRENT LIABILITIES 108,098 104,708
NON CURRENT LIABILITIES HELD FOR SALES - -
Trade payables 142,433 166 187,941 1,227
Other current hahilittes 16 76,197 3 57827 2
Current bank financial debts 17 269,671 116,499
CURRENT LIABILITIES 488,301 362,267
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 1,383,036 1,245 437
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Bulgari Group

Consolidated cash flow statement for the nine months ended 30 September 2008

€/000

Cash flows from operating activities

30 September 2008

30 September 2007

Profit after tax TRLUTS 9107
Depreciation, amottization and impairment of fixed assets 39,198 30,088
Interest and income taxes 20,279 14,668
Cash flows from operafing acfivifies 136,652 143 8a3
(Inctease) Decrease in receivables in working capital 13,385 17,612
(Inctease) Decrease in inventory (110,356% (108,992)
Increase (Decrease) in payables (23,652) (18,111)
Exchange differences (29,008} 21,882
Income taxes paid (19,133} (19,585
Interest paid (14,7013 (11,285
Other changes, net (1,458) (654
Cash flows from changes in nef working capital {184 923) {115 f63)
Other medium/long-tetm assets (including other non-current financial assets) (9,714) (1,321)
Cther medivm/ong-term labilities 3% (153
(a) Cash flows from operating activities (58,017) 23,227
Cash flows from investing activities
Purchase of companies (excluding cash/debt acquired) (7.298) (2,404)
Putchases of property, plant and equipment (het of disposals) (40,0 1 9) (43, 1 53)
Purchase of intangible assets (12,596} (15,788)
Reimbursment of investments in other company (excluding other non-current financial assets) (1,602) 8,944
Other changes (5,539 6,803
Interest received 4275 3,569
(b) Cash flows from investing activities (62,779) (42,0299
Cash flows from financing activities
Changes in shareholders' equity for increase in share capital 55 45
Changes in shareholders' equity relating to minority interests 688 3,799
Dividends paid (96,0943 (86,876)
Other changes 26,351 (20,305)
{ c) Total changes in shareholders equity {68 000) {110 235)
Changes in medium/long-term financial payables 4,943 {2,219
Changes in medivm/long-term financial receivables (53 (438
{d) Total changes in mediumdong-term financial assets 4 880 {2,857}
(e) Cash flows from financing activivities (64,140) (113,502)
(f) Difference in short-term net cash (short-texrm debt) (a)yHb)rHe) (184,230) (132,394)
MNet cask (shori-term debi) at the beginning of the year {140,931} {46,854)
Changes in short-term debt () (134,936) (132,394%
Changes in long-term debt (&) (4,5600 2,657
MNet cash (shori-term debi) at the end of the year {330,727) {176,591}
of which: - cash and hank 7904 34,833
- cutrent financial payables (27771 (134.2583)
- cutrent financial assets a3l 6,460
- non-cutrent financial payahles (63,294) (34,967)
- non cutrent financial receivables 1,451 1,366
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Statement of changes in consolidated shareholders’ equity from 31 December 2007 to 30 September 2008

Share Share Legal Reserve for Other Stock Hedging Retained Met Shareholders’ Shareholders’ Total
capital premium reserve iranslation Teserves Option reserve earnings income equity atirih. equity atirih. Shareholders’
TeseTve difference TESEVE period 1o Group to minority int. equity

Balance as at 31 December 2007 20,965 120,614 5,762 (49091 1,490 9,142 5213 505844 150918 773857 4,605 778462
Fluctuations in foreizn exchange rates - 20511 - - - - 20511 1,144 30,655
Reclassifications - - - - - (48 (42 - (42
Fair value of derfvatives - - - - 10,347y - 10,347y - 110,347)
Total gains and losses direcily recognized to sharehorders’ equity - - 29511 (10347) (480) - 18 684 1,144 19 828
Met income of the year - - - - - 71175 FEAVE (456) ¥6,719
Total gains and losses - - - - - 77,175 77178 (4567 76,719
Dividends paid - (39,778 - - - - [56,318) - (96,094 - (96,094
Ellocation of 2007 net incotne - - - - - - 150,912 [150,91%) - - -
Treaswry stock sales 35 7oT9 - (1,688 - - - - 6,346 - 6,348
Capital increase due to exercise of stock options - - - - - - - - -
Stock Options - - - 1,376 - - 13Té - 1,376
Balance as at 30 September 2008 21,020 88817 5,762 (19 580) 24802 10518  (5,134) 599 D64 77,175 781 344 5203 THG 63T
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Statement of changes in consolidated shareholders’ equity from 31 December 2006 to 30 September 2007

Share Share Legal Reserve for Other Stock Hedging Retained Net Shareholders* Shareholders® Total
capital premium TESETVE translation TeFeTves Option TEsETVE earnings income equity atirih. equity atirih. Shareholders’
Tesemve difference Teseve period to Group to minority int. equity
Balance a5 at 31 December 2006 20970 123 648 5,762 (21 350) 3914 6,796 2382 458 482 134271 734875 8,080 742955
Flurtuations in foreizn exchange rates - - - (273249 - - - - - (27,524 (1,031 (28,355)
Fair value of derbratives - - - - - - 229 - - 229 - 189
Total gains and losses direcily recognized to sharehorders’ equity - - - (27 324) - - 289 - - (27 D35) (1,031) (28 D66)
Met income of the year - - - - - - - - 09,107 00,107 (113 02,004
Total zains and losses - - - - - - - - 99,107 99,107 (113) 98,994
Dividends paid - - - - - - - - (B6,578) (B6,578) - (BA,57E)
Ellocation of 2006 net incorae - - - - - - - 47,305 [47,305) - - -
Treasury stock sales - - - - 551 - - - - 551 - 551
Capital increase due to exercise of stock options 45 4,402 - - - - - - - 4,453 - 4,453
Btock Options - - - - - 1,770 - - - 1,770 - 1,770
Acquisition of 49% Bulgari Korea - - - - - - - - - - (2,655 (2,655
Balance as at 30 Sepiember 2007 21,015 128 056 5,762 (48,674) 4 465 8 56t 2471 505877 99,107 T26 845 4,281 731,126
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Bulgari Group
Interim management statements at 30 September 2008

SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES

Bulgari S.p.A. (referred to in the following as the “Parent Company”) is a company having its
registered office in Italy and its domicile in Via Lungotevere Marzio 11, Rome. The interim
consolidated financial statements at 30 September 2008 include the results of the Parent Company
and its subsidiaries and joint ventures (together referred to as the “Group”). The financial
statements used in preparing these consolidated financial statements are those prepared by the
Directors of the individual Group companies.

These interim management statements were authorised for publication by the Board of Directors
on 13 November 2008.

(a) Statement of compliance

The Bulgari Group prepares its annual consolidated financial statements in accordance with
international accounting standards (International Accounting Standards (IAS) or International
Financial Reporting Standards (IFRS)) and the related interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC) and the Standing Interpretations
Committee (SIC), as adopted by the European Commission (also referred to in the following
overall as “IFRS”), and with the provisions issued to implement article 9 of Legislative Decree no.
38/2005. Following the introduction of European Community Regulation no. 1606 of 19 July
2002, and on the basis of the requirements of article 81 of the Regulations for Issuers as amended
by the “transparency directive” introduced into Italian legislation by Legislative Decree no. 195 of
6 November 2007, the Bulgari Group has prepared its interim consolidated financial statements at
30 September 2008 in accordance with International Accounting Standard 34 Interim Financial
Reporting.

These unaudited interim consolidated financial statements may not include all the disclosures
required in the preparation of annual financial statements and should be read together with the
consolidated financial statements for the year ended 31 December 2007.

(b)  Accounting principles

Reference should be made to the accounting principles used for the preparation of the consolidated
financial statements at 31 December 2007 for details of those used in the preparation of these
interim consolidated financial statements.

Certain measurement processes, in particular those of a more complex nature, such as those to
determine whether fixed assets have been impaired, are generally only carried out fully during the
preparation of the annual financial statements, when all the information required in this respect is
available, unless there is any indication that an asset may be impaired, in which case an immediate
assessment is made as to whether there any impairment losses.

In the same manner the actuarial valuations required for making calculations connected with
employee benefit plans are performed during the preparation of the year end financial statements.

c) Recently issued accounting standards and interpretations (as approved at 13
November 2008)

(i) applied during the period
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On 13 October 2008 the IASB issued amendments to IAS 39 Financial Instruments: Recognition
and Measurement and IFRS 7 Financial Instruments: Disclosures that permit an entity to
reclassify certain non-derivative financial instruments out of the “fair value through profit or loss”
category in particular circumstances. The amendments also permit an entity to transfer loans and
receivables from the “available-for-sale” category to the “held-to-maturity” category if the entity
has the intention and ability to hold such instruments for the foreseeable future. The amendments
are applicable from 1 July 2008, although adoption did not have any effect on these interim
consolidated financial statements as the Group did not make any of the reclassifications permitted.

(ii)

not applied early or not yet applicable

in July 2008 the IASB issued an amendment to IAS 39 Financial Instruments: Recognition
and Measurement which must be applied retrospectively from 1 January 2010. The
amendment clarifies how the existing principles underlying hedge accounting should be
applied in particular situations. At the date of this report the competent bodies of the
European Union had not yet completed their process for adopting the amendment;

in July 2008 the IFRIC issued interpretation IFRIC 16 Hedges of a Net Investment in a
Foreign Operation. The interpretation clarifies that the presentation currency does not
create an exposure to which an entity may apply hedge accounting and that consequently a
parent entity may designate as a hedged risk only the foreign exchange differences arising
from a difference between its own functional currency and that of its foreign operation; the
interpretation also clarifies that on disposal of the net investment in foreign currency, while
IAS 39 Financial Instruments: Recognition and Measurement must be applied to determine
the amount that needs to be reclassified to profit or loss from the foreign currency
translation reserve in respect of the hedging instrument, IAS 21 The Effects of Changes in
Foreign Exchange Rates must be applied in respect of the hedged item. The interpretation is
effective from 1 January 2009. At the date of this report the competent bodies of the
European Union had not yet completed their process for adopting the interpretation;

in February 2008 the IASB issued amendments to IAS 32 Financial Instruments:
Presentation and to IAS 1 Presentation of Financial Statements - Puttable Financial
Instruments and Obligations Arising on Liquidation. In particular, these amendments require
puttable financial instruments and instruments that impose on an entity an obligation to
deliver to another party a pro rata share of the net assets of the entity, to be classified as
equity instruments. These amendments are effective from 1 January 2009. At the date of this
report the competent bodies of the European Union had not yet completed their process for
adopting these amendments;

in January 2008 the IASB issued an amendment to IFRS 2 Share-based Payment: Vesting
Conditions and Cancellations which is effective from 1 January 2009; the amendment
clarifies that service conditions and performance conditions are the only conditions that
need to be satisfied for the counterparty to become entitled to receive equity instruments
under a share-based payment agreement. At the date of this report the competent bodies of
the European Union had not yet completed their process for adopting this amendment;

in January 2008 the IASB issued a revised version of IFRS 3 Business Combinations and an
amended version of IAS 27 Consolidated and Separate Financial Statements. The main
changes that revised IFRS 3 will make to existing requirements are the elimination of the
need to measure every asset and liability at fair value at each step in a step acquisition. In
these cases goodwill is measured as the difference at acquisition date between the value of
any investment in the business held before the acquisition, the consideration transferred and
the net assets acquired. Moreover, for a business combination in which the acquirer achieves
control without purchasing all of the acquiree, the remaining (non-controlling) equity
interests are measured either at fair value or by using the method already provided in IFRS
3. The revised IFRS 3 also requires acquisition-related costs to be recognised as expenses
and the acquirer to recognise the obligation to make an additional payment (contingent
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consideration) as part of the business combination. In the amended version of IAS 27, the
TIASB has added a requirement specifying that changes in a parent’s interest in a subsidiary
that do not result in the loss of control must be accounted for as equity transactions and
recognised within equity. Moreover, when a parent loses control of a subsidiary but retains
an ownership interest it must initially measure any retained investment at fair value and
recognise any gains or losses resulting from the loss of control in profit or loss. Finally, the
amendment to IAS 27 requires losses pertaining to non-controlling interests to be allocated
to non-controlling interest equity, even if this results in the non-controlling interest having a
deficit balance. The new rules will apply prospectively from 1 January 2010. At the date of
this report the competent bodies of the European Union had not yet completed their process
for adopting the revised and amended standards;

- in November 2006 the IASB issued IFRS 8 Operating Segments which will become
effective (and therefore applicable to the Group) on 1 January 2009 and which will replace
IAS 14 Segment Reporting. The new standard requires an entity to base the information
provided in segment reporting upon the components of the entity that management uses to
make decisions about operational matters and therefore to identify these operating segments
on the basis of internal reporting. Adopting this standard will have no effect on the
measurement of items in the financial statements;

- in September 2007 the IASB issued a revised version of IAS 1 Presentation of Financial
Statements which is effective for annual periods beginning on or after 1 January 2009. The
revised standard requires an entity to present changes in its equity resulting from
transactions with owners in a statement of changes in equity. All non-owner changes are
required to be presented either in a single statement of comprehensive income or in two
separate statements. At the date of this report the competent bodies of the European Union
had not yet completed their process for adopting this revised standard;

- in July 2007 the IFRIC issued interpretation IFRIC 13 Customer Loyalty Programmes which
is effective for annual periods beginning on or after 1 July 2008. The interpretation
establishes the way in which obligations arising on the granting of loyalty award credits to
customers on the sale of goods or services are to be accounted for. At the date of this report
the competent bodies of the European Union had not yet completed their process for
adopting this interpretation;

- in July 2007 the IFRIC issued interpretation IFRIC 14 [AS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding Requirements and their Interaction which became
effective on 1 January 2008. The interpretation provides general guidance on how to assess
the limit in IAS 19 on the amount of the surplus that can be recognised as a plan asset and
also provides an explanation of the accounting consequences if there is a statutory or
contractual minimum funding requirement. At the date of this report the competent bodies of
the European Union had not yet completed their process for adopting this interpretation;

- in March 2007 the IASB issued a revised version of IAS 23 Borrowing Costs. In this new
version the option has been removed of immediately recognising as an expense borrowing
costs that relate to assets that normally take a substantial period of time to get ready for use
or sale. The new standard is effective from 1 January 2009. At the date of this report the
competent bodies of the European Union had not yet completed their process for adopting
this revised standard.

(d) Translation of foreign currency financial statements

The rates of exchange between the euro and the currencies of those countries which have not
adopted the single currency are as follows:

30/09/2008 31/12/2007 30/09/2007
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Income Balance Income Balance Income Balance
Currency Statement Sheet Statement Sheet Statement Sheet
USD 1.5217 1.4303 1.3705 1.4721 1.3444 1.4179
YEN 161.0364 150.4700 161.2526 164.9300 160.3884 163.5500
CHF 1.6082 1.5774 1.6427 1.6547 1.6371 1.6601
GBP 0.7820 0.7903 0.6843 0.7334 0.6765 0.6968
SGD 2.1153 2.0439 2.0636 2.1163 2.0493 2.1066
HKD 11.8658 11.1124 10.6912 11.4800 10.4998 11.0055
AUD 1.6686 1.7739 1.6348 1.6757 1.6373 1.6073
MYR 4.9519 4.9238 4.7076 4.8682 4.6561 4.8315
DKK 7.4576 7.4611 7.4506 7.4583 7.4491 7.4544
TWD 47.1836 46.1529 45.0252 47.2833 44.3822 46.5059
KRW 1,542.6356 1,726.3000 1,272.9900 1,377.9600 1,252,5645 1,297.5900
CNY 10.6263 9.7954 10.4178 10.7524 10.3014 10.6429
THB 49.3325 48.4730 44.2140 43.8000 43.9322 45.0630
MOP 12.1800 114111 11.0124 11.7086 10.8188 11.3904
PAB 1.5217 1.4303 1.3705 1.4721 - -
QAR 5.6040 5.1944 - - - -
KWD 0.4073 0.3809 - - - -
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1. Acquisition/establishment and disposal of companies

Bulgari Ireland Ltd. was incorporated on 28 February 2008. This company, having its
registered office in Dublin and authorised share capital of 1,000,000 euros, is fully owned
by Bulgari S.p.A.. and will work alongside the currently existing distribution structures with
the aim of improving the planning of the production and sales cycles and optimising
logistical processes.

Bulgari Qatar LLC was formed on 30 April 2008. This company, having its registered office
in Doha and authorised share capital of QAR 8,230,612, is held as to 49% by Bulgari
International Corporation N.V. and will be responsible for distribution activities in Qatar
and managing the stores in that country.

On 6 May 2008 Bulgari International Corporation N.V. purchased the residual capital of
50% of LB Diamonds S.a.r.l. (equal to CHF 1,250,000).

On the same day the joint venture agreement between BIC and L.L.D. Diamonds Ltd. was
terminated.

Bulgari Kuwait WLL was formed on 30 June 2008. This company, having its registered
office in Kuwait City and authorised share capital of Kwd 100,000, is held as to 49% by
Bulgari International Corporation N.V. and will be responsible for distribution activities in
Kuwait and managing the stores in that country.

Information regarding the scope of consolidation may be found in note 28.

2. Revenues

Thousands of euros Q32008 Q32007  30/09/2008  30/09/2007
Net sales 252,875 253,309 750,574 730,519
Royalties 2,880 3,635 10,753 11,330
Other revenues 394 488 1,190 2,590

256,149 257,432 762,517 744,439

Reference should be made to note 21“Segment information” and the Report of the Board
of Directors on the Group’s operations for an analysis of revenues by product type and by
geographical area.

3. Cost of sales

Cost of sales of 264,047 thousand euros for the nine months ended 30 September 2008
(266,801 thousand euros for the nine months ended 30 September 2007) consists of the cost
of production or purchase of products and goods which have been sold. In particular, it
includes the cost of materials and transformation, general expenses directly related to
production, the depreciation and amortisation of plant and machinery and intangible assets
associated with production and write-downs of inventory. This item includes income of
7,166 thousand euros arising from hedging gold prices (822 thousand euros for the nine
months ended 30 September 2007).
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4. Operating expenses, net

Thousands of euros Note Q32008 Q32007 30/09/2008 30/09/2007
Personnel costs 21 47,417 42,686 140,769 124,142
Variable selling expenses 11,789 11,525 33,778 32,438
Other selling, general and 53,708 43,933 156,272 134,989
administrative expenses
Advertising and promotion 25,384 21,480 87,572 76,817
expenses
138,298 119,624 418,391 368,386
Personnel costs relate to both selling and administrative functions.
Variable selling expenses
Thousands of euros Note Q32008 Q32007  30/09/2008  30/09/2007
Credit card commissions 1,203 1,061 3,642 3,478
Intermediaries’ fees 2,370 2,152 6,120 5,540
Transport expenses 3,535 3,281 10,802 9,494
Sales commissions 21 1,777 2,046 5,026 5,740
Other 2,904 2,985 8,188 8,186
11,789 11,525 33,778 32,438
Other selling, general and administrative expenses
Thousands of euros Q32008 Q3 2007 30/09/2008 30/09/2007
Rentals 19,157 15,471 55,278 45,414
Other operating expenses 9,157 8,083 27,673 24,771
Other general expenses, 25,394 20,379 73,321 64,804
net
53,708 43,933 156,272 134,989
5. Financial income (expense)
Interest income
Thousands of euros Q32008 Q32007  30/09/2008  30/09/2007
Dividend income from third - - - 507
parties
Bank interest income 31 147 300 440
Interest income from the public 62 46 191 123
administration
Premium income on hedging 1,317 602 3,111 1,881
activities
Other 43 57 132 172
1,453 852 3,734 3,123
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Interest expense

Thousands of euros Q32008 Q32007  30/09/2008  30/09/2007

Bank interest expense (23) (8) (126) (117)

Loan interest expense (3,338) (2,104) (7,524) (4,220)

Premium expense on hedging (1,525) (1,835) (5,818) (5,259)

activities

Other (16) (28) 39) (@AY
(4,902) (3,975) (13,507) (9,667)

Other financial income (expense)

Thousands of euros Note Q32008 Q32007 30/09/2008 30/09/2007

Financial discount and 120 125 309 215

allowance income

Gains on the sale of equity - - - 350

investments

Financial discount and (127) (163) (462) (512)
allowance expense

Bank commissions and (186) (236) (579) (636)
charges

Actuarial losses on 21 (123) (117) (369) (350)

employees’ leaving
entitlement (TFR)
Other (44) (34) (123) (209)

(360) (425) (1,224) (1,142)

6. Taxation

Thousands of euros Note Q32008 Q32007  30/09/2008  30/09/2007

Current taxation 3,429 3,378 10,506 8,126

Deferred tax income and 12

expense (1,168) 920 (8,206) 149

Prior year taxation 268 774 326 946
2,529 5,072 2,626 9,221

Bulgari S.p.A. and the other Italian companies of the Group have made the election permitted
under article 1, paragraph 48 of the 2008 Finance Law (“affrancamento fiscale”) to align book and
tax values differing as the result of off-book deductions recognised solely for fiscal purposes in
prior years.

As a consequence of this, deferred tax liabilities of 6,093 thousand euros have been released to
income and current taxes of 2,720 thousand euros have been charged as a substitute tax.
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7. Property, plant and equipment

Property, plant and equipment and changes for the period are set out as follows:

. . Opening . . Closing

Opening Opening Other Final Closing
L. net book Deprec. net book

Description cost acc. Purchases changes, cost acc.
value charge value

31/12/07 deprec. net 30/09/08  deprec.
31/12/07 30/09/08
Land and buildings 23,668 (7,609) 16,059 1,499  (1,320) 271 25,495  (8,986) 16,509
Plant and machinery 28,751 (19,216) 9,535 3,660 (2,934) 7,191 40,237 (22,785) 17,452
Equipment 19,650 (13,321) 6,329 1,163 (1,437) 342 21,647 (15,250) 6,397
Furniture and off. mach. 116,583 (74,017) 42,566 13,634 (11,304) 2,753 134981 (87,332) 47,649
Motor vehicles 249 (245) 4 - 2) - 258 (256) 2
Leasehold improvements 141,700 (65,970) 75,730 12,528 (11,997) 3,611 157,156 (77,284) 179,872

Construction in progress

and advance payments 10,760 - 10,760 7,535 - (10,404) 7,891 7,891

TOTAL

341,361 (180,378) 160,983 40,019 (28,994) 3,764 387,665 (211,893)

175,772

The increases for the period in “Furniture and office machines” and “Leasehold
improvements” relate mainly to investments made for the renovation or opening of new
stores, including those in Georges V (France), Atlanta (United States), Doha (Qatar) and
Pacific Place (Hong Kong).

Increases additionally include investments in computer hardware and investments in
window displays for use by the third party distribution network for the exposition of
BVLGARI products.

The increase in “Construction in progress and advance payments” consists of investments
regarding the renewal or opening of new stores, including those in Melbourne (Australia),
Short Hills and San Francisco (United States) and Union Square (Hong Kong), investments
in the new offices in Rome and investments for distributor displays currently under
construction and relating to the distribution of BVLGARI products.

No information had been received from Group companies at 30 September 2008 as to the
existence of any idle fixed assets or of any fully depreciated property, plant and equipment
still in use and having a significant value.

There were no charges on property, plant and equipment at 30 September 2008 securing
any of the Group’s liabilities.

8. Other intangible assets

The composition of and changes in “Other intangible fixed assets” are as follows:
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Opening | Opening Opening Other Closing | Closing Closing
Description cost acc. net book Increases | Amort. changes, cost acc. net book
31/12/07 amort. value net 30/09/08 | amort. value
31/12/07 30/09/08
Development costs 11,177 (8,263) 2,914 2,028 (1,112) 1,038 14,600 (9,732) 4,868
Industrial patents and
intellectual property rights 73,101 (43,379) 29,722 9,723 (7,342) 1,012 83,651 (50,536) 33,115
Concessions, trademarks and
patents 3,460 (2,468) 992 20 (24) (904) 149 (65) 84
Assets under formation 13,124 - 13,124 825 - (5,823) 8,126 - 8,126
Deferred charges 32,265 (5,800) 26,465 - (1,249) 5,233 37,292 (6,843) 30,449
TOTAL 133,127 (59,910) 73,217 12,596 9,727) 556 143,818| (67 ,176)| 76,642

The increase in “Industrial patents and intellectual property rights”
expenditure incurred for the purchase of software.

9. Equity investments and other non-current financial assets

consists mostly of

Thousands of euros 30/09/2008 31/12/2007

Investments in other companies 12,692 11,090

Other non-current financial assets 32,319 29,146
45,011 40,236

Investments in other companies
Thousands of euros Opera Opera Opera Sgr Opera Total
Partecipations ~ Partecipations 2 Management
S.c.a. S.c.a.

At 31/12/2007 10,736 202 138 14 11,090

Increases - 1,602 - - 1,602

Decreases - - - -

At 30/09/2008 10,736 1,804 138 14 12,692

The increase of 1,602 thousand euros refers to capital payments made during the period with
the purpose of financing acquisitions of investments in companies identified from time to

time by the fund manager Opera Management.
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Other non-current financial assets
Thousands of euros 30/09/2008 31/12/2007

Other non-current financial assets

Guarantee deposits 32,257 29,103
Insurance funds 56 37
Other 6 6

32,319 29,146

The largest balance included in guarantee deposits is an amount of 20,377 thousand euros
(18,587 thousand euros at 31 December 2007) consisting of deposits paid for the rental of
premises, located mainly in Japan.

10. Other non-current assets

Thousands of euros 30/09/2008 31/12/2007
Non-current financial receivables 1,451 1,368
Other non-current assets 10,176 10,000
Deferred tax assets 29,116 22,750

40,743 34,118

Non-current financial receivables

Non-current financial receivables are all due from related parties and represent the portion not
eliminated on consolidation (of 35%) of subordinated long-term loans made to Bulgari Hotels
and Resorts B.V., for an amount of 316 thousand euros, and to Bulgari Hotels & Resorts
Milano S.r.1., for an amount of 573 thousand euros, both consolidated using the proportionate
method. These loans are repayable in April 2027 and bear interest charged on a quarterly
basis at EURIBOR +3%.

This item additionally includes an amount of 886 thousand Swiss francs representing the
portion not eliminated on consolidation (of 50%) of a long-term loan made by Bulgari Global
Operations S.A. to Cadrans Design S.A.. This loan is repayable in March 2017 and bears
interest at 3.5%.

Other non-current assets
Thousands of euros 30/09/2008 31/12/2007

Other non-current assets:

Other non-current tax receivables 9911 9,735
Other 265 265
10,176 10,000

Deferred taxation

Details of deferred taxation are set out in the following table, with a description of the items
which generate the principal temporary differences:
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At Increases Decreases Other At

(Thousands of euros) 31/12/2007 changes 30/09/2008

Elimination of interco. profits 14,149 308 - 527 14,984
Fixed assets 1,993 229 - 182 2,404
Other accruals 6,608 5,135 (421) 406 11,728
Deferred tax assets 22,750 5,672 (421) 1,115 29,116
Accelerated depreciation (5,692) 41) 4,856 (7) (884)
Undistributed profits (6,333) (2,431) - - (8,764)
Inventory obsolescence provision (6,566) (1,003) - (361) (7,930)
Tax clean-up (509) - 509 - -
Employee benefit obligations (1,003) - 673 - (330)
Provision for bad debts (945) - 393 31 (583)
Other accruals (437) (1) - (85) (523)
Deferred tax liabilities (21,485) (3,476) 6,431 (484) (19,014)
Total deferred taxation 1,265 2,196 6,010 631 10,102

The increase in deferred tax assets mainly relates to the recognition of assets of 3,925 thousand
euros by Bulgari S.p.A. on accumulated tax losses calculated on the basis of the national tax
consolidation.

The decrease in deferred tax liabilities is mainly connected with the election made by the Italian
companies for the “affrancamento fiscale” discussed earlier (6,093 thousand euros).

11. Other current assets

Thousands of euros 30/09/2008 31/12/2007

Current financial assets 931 12,804

Other current assets 72,521 59,264
73,452 72,068

Current financial assets
Current financial assets include the effect of currency and gold price hedging.
12. Cash and cash equivalents

Cash and cash equivalents, for which there is no restriction on use, are made up as follows:

Thousands of euros 30/09/2008 31/12/2007
Bank deposits 31,350 28,524
Cash and cheques 1,330 1,661
Overdrafts (24,776) (8,504)

7,904 21,681
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The average rate of interest paid by banks at 30 September 2008 on short-term deposits and
current accounts in which available funds are held in various currencies was approximately

1.5 %.

The book value of “Cash and cash equivalents” is in line with their fair value at the balance

sheet date.

13. Shareholders’ equity

There have not been any significant changes in equity items in the third quarter.

14. Earnings per share

Basic earnings per share

The computation of basic earnings per share has been made by considering earnings
attributable to ordinary shareholders of 77,175 thousand euros (99,107 thousand euros for
the period ended 30 September 2007) and a weighted average number of 299,894 thousand

shares outstanding during the period, calculated in the following manner:

Thousands of euros 30/09/2008 30/09/2007
Ordinary shares at 1 January 300,294 299,574
Treasury shares at 1 January (800) -
Shares sold during the period 800 -
Issue of new shares - 637
Ordinary shares at 30 September excluding treasury shares 300,294 300,211
Weighted average of ordinary shares 299,894 299,892

Diluted earnings per share

The computation of diluted earnings per share has been made by considering earnings
attributable to ordinary shareholders of 77,175 thousand euros (99,107 thousand euros for
the period ended 30 September 2007) and a weighted average number of 303,677 shares

outstanding during the period, calculated in the following manner:

Thousands of euros 30/09/2008 30/09/2007
Weighted average of ordinary shares 299,894 299,892
Dilutive effect of option rights 3,783 4,410
Weighted average of ordinary shares (diluted) 303,677 304,302

15. Other non-current liabilities

Information relating to the contractual terms of Group loans and other financing is provided in

the following.

34



Thousands of euros Note 30/09/2008 31/12/2007

Other non-current liabilities 2,199 2,295
Other non-current financial payables 3,321 2,906
Deferred tax liabilities 9 19,014 21,485

24,534 26,686

Other non-current liabilities
Thousands of euros 30/09/2008 31/12/2007

Non-current liabilities:

Other non-current payables 2,184 2,216
Deposits 15 79
2,199 2,295

Other non-current financial payables

Thousands of euros

Balance at Expiry .
30/09/2008 date Interest rate Amount in currency
2,011 2027 Euribor + 3% 2,011,266 euros
1,089 2027 Euribor + 3% 1,088,627 euros
221 2011 9.28% 348,339 Chf
3,321

The loans in euros relate to Bulgari Hotels and Resorts Milano S.r.l. (2,011 thousand euros)
and Bulgari Hotels and Resorts B.V. (1,089 thousand euros). The loan in Swiss francs relates
to H. Finger AG.

16. Other current liabilities

Thousands of euros 30/09/2008 31/12/2007
Current financial payables 8,048 1,935
Other current liabilities 68,149 55,892

76,197 57,827

Current financial payables

“Other current financial payables” of 8,048 thousand euros consist entirely of payables for
amounts arising from the hedging of currency, gold, interest rate and commodities risks.

17. Current and non-current financial payables to banks

Information relating to the contractual terms of Group loans and other financing is provided in
the following.
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Thousands of euros 30/09/2008 31/12/2007
Current financial payables to banks 269,671 116,499
Non-current financial payables to banks 59,973 55,444
Details by company of “Current financial payables to banks” are as follows:
Thousands of euros Balance at  Interest Balanceat  Interest
30/09/2008 rate 31/12/2007 rate
Bulgari S.p.A 139,000 5.11% 81,298 4.90%
Bulgari Japan Ltd. 75,862 1.12% 14,066 1.04%
Bulgari Global Operations S.A. 20,898  3.83% - -
Bulgari Commercial (Shanghai) Co. Ltd. 7,657 7.10% 2,558 5.83%
Bulgari (Thailand) 5,281 4.49% 5,571 4.88%
Bulgari (Taiwan) Ltd. 4,708  2.94% 3,411 2.81%
Bulgari Korea Ltd. 3,768  6.54% 4,209 6.20%
Bulgari Malaysia Sdn. 3,270  4.97% 1,356 4.90%
Prestige d’Or S.A. 3,234 3.32% 3,082 3.37%
Bulgari Australia Pty. Ltd. 2,676  8.00% - -
Bulgari South Asian Operations Pte Ltd. 2446  1.89% - -
Cadrans Design S.A. 871  3.02% 787 3.26%
LB Diamonds & Jewelry S.a.r.1. - - 161 6.11%
269,671 116,499

The following table provides details of “Non-current financial payables to banks” with a
separate indication of the expiry date, the interest rate and the original balance in foreign

currency:
Non-current financial payables to banks

(Thousands of euros)

Balance at Expiry
30/09/2008 date Interest rate
Bulgari Japan Ltd.
13,292 2010 1.34%
9,969 2011 1.85%
9,969 2011 1.90%
9,969 2012 1.42%
6,646 2013 1.47%
3,323 2012 1.56%
3,323 2013 1.85%
1,329 2011 1.44%
996 2010 0.79%
58,816

Amount in currency

2,000,000,000 Yen
1,500,000,000 Yen
1,500,000,000 Yen
1,500,000,000 Yen
1,000,000,000 Yen
500,000,000 Yen
500,000,000 Yen
200,000,000 Yen
150,000,000 Yen

8,850,000,000 Yen
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Prestige d’Or S.A.

602
381
87
87

2010
2010
2012
2012

2.50%
3.40%
3.05%
3.05%

950,000 Chf
600,000 Chf
137,500 Chf
137,500 Chf

1,825,000 Chf

The Group had no outstanding loan arrangements at 30 September 2008 containing negative

pledges or covenants.

18. Derivative financial instruments

The following table sets out the nominal value and fair value of outstanding derivatives at 30

September 2008, grouped by type.

Thousands of euros

Nominal value

Fair value

30/09/2008  31/12/2007

30/09/2008  31/12/2007 Diff.

Cash flow hedge derivatives
- Foreign exchange

- Commodities

Fair value hedge derivatives
- Foreign exchange

- Commodities

Trading derivatives (*)

- Foreign exchange

- Commodities

TOTAL

217,578 196,060
46,156 61,815

290,245 271,220

1,186 -

68,001 29,606

- 5,995

(5.816) 5,015 (10,831)
(219) 5213 (5.432)
(2,011) 2,779 (4,790)
(28) - (28)
(103) 722 (825)

- 553 (553)

623,166 570,696

8,177) 14,282 (22,459)

(*) Although these arrangements have been entered with the objective of hedging they do not always

qualify for hedge accounting under accounting standards, as discussed in the section “Significant

accounting principles and policies”, and accordingly are classified as “trading”.

Foreign exchange and commodity risk hedges

The Group is exposed to the risk of fluctuations in rates of exchange with its functional
currency. Its principal exposure is towards the Japanese yen and the US dollar.

In order to reduce this risk, the net foreign currency exposure arising from trade receivables
and payables and from estimated net cash flows in foreign currencies from forecast sales and
purchases for the following 15 months, as determined from the annual budget and quarterly
revisions, is held to an acceptable level by entering derivative contracts (principally “forward”
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contracts and residually option contracts). The outstanding derivative contracts at 30
September 2008 had terms not exceeding 15 months and the relative effects on the income
statement will occur by June 2009.

Interest rate hedges

In order to limit its exposure to interest rate risk the Group uses hedging instruments which
enable a certain percentage of the interest payable on debt to be converted from floating rate
to fixed rate. This percentage is linked to borrowing requirements, the average life of the debt
and the reference market (country and currency). There were no interest rate derivatives
outstanding at 30 September 2008.

Determination of fair value
Derivative contracts are measured at market value by using quoted prices or by discounting
future cash flows and then comparing these to current market prices. The term market value
refers to official fixings (by central banks and associations of banks) or quotations of financial
intermediaries published by providers of financial information. Fair value calculation models
also use these quotations as references.

19. Employee benefits

Personnel costs

Personnel costs are set out as follows:

Thousands of euros Note Q32008 Q32007 30/09/2008 30/09/2007
Wages and salaries 39,532 35,099 118,841 102,856
Social charges 8,511 7,816 26,143 23,407
Salesmen’s commissions 1,777 2,046 5,026 5,740
Charge for the 38 913 61 1,380
employees’ leaving
entitlement
Charges to other 1,165 370 3,353 875
personnel provisions
Hiring and training 1,224 1,094 3,123 3,171
Other costs 2,910 2,405 8,537 7,644
55,157 49,743 165,084 145,073

Salesmen’s commissions (1,777) (2,046) (5,026) (5,740)
Recharges to cost of (5,963) (5,011) (19,289) (15,191)
sales

4 47,417 42,686 140,769 124,142

Employee benefit plans

The liability for employee benefit plans amounts to 18,370 thousand euros. This one consists
of liabilities for pension plans, other benefits and post-employment benefit plans.

Share-based payments

The Group has stock option plans which involve the Managing Director and certain categories
of manager.
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The options are granted at the average officially quoted price of the thirty days preceding the
grant date. The vesting period is variable, ranging from nine months to four years. The options
may be exercised within a period of a maximum of five years and six months from the date
that they have vested.

Since all the plans have similar characteristics the information provided below is presented in
an aggregate manner.

“Other costs” include costs of 1,376 thousand euros relating to all the stock options
outstanding at 30 September 2008. This was calculated using a fair value of between 1.01 and
2.56 euros per share in the manner described in the section “Accounting principles and
policies” of the consolidated financial statements at 31 December 2007.

The parameters used in the determination of this cost, namely the determination of the fair
value of outstanding options at the grant date, were as follows:

e Dividendyield: ...........cooiiiiiiiiii from 2.73% to 9.09%
e Stock price volatility: .............c.ccceiini.n from 22% to 41%

e “Risk free” interest rate: .............cceevuenn oo from 3.8% to 4.8%

e Average expected option waiting period: ...... from 2.4 to 4.8 years

In accordance with the decisions taken by shareholders in ordinary and extraordinary general
meetings on 18 April 2008 and on the basis of the resolution adopted by the Board of
Directors on 15 May 2008, on 11 September 2008 300,000 options were granted to the
Managing Director which are exercisable from July 2009 and 300,000 options which are
exercisable from July 2010, all at a price of 6.96 euros.

In addition, at the same date certain members of management were granted 348,500 options
exercisable from July 2009, 348,500 options exercisable from July 2010, 170,500 options
exercisable from July 2011 and 170,500 options exercisable from July 2012, all at a price of
6.96 euros.

Furthermore, again on 11 September 2008, options were granted to replace those granted on
20 June 2007 as follows: to the Managing Director 300,000 options exercisable from July
2009 and 300,000 options exercisable from July 2010, all at a price of 6.96 euros; and to
certain members of management 290,000 options exercisable from July 2009, 290,000 options
exercisable from July 2010, 152,500 options exercisable from July 2011 and 152,500 options
exercisable from July 2012, all at a price of 6.96 euros.

The original options were replaced as the result of drastic changes in conditions in the
financial markets compared to those existing during the period when they were initially

granted.

The settlement method used is the physical delivery of the shares, unaltered from that of the
previously issued plans.

Information relating to changes in stock option plans during 2008 is set out in the following
table:
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Prices in euros 30 September 2008 30 September 2007
Number of Aver. exer.  Mar. price Number of  Aver. exer. Mar. price
options price *) options price (*)
(1) Rights at 1/1 7,629,100 8.23 9.56 7,276,950 7.54 104
(2) New rights granted in the period 3,123,000 6.96 6.82 1,516,000 11.66 11.71
(3) (Rights exercised in the period) - - - (636,500) 7.00 11.09
(4) (Rights cancelled in the period) (1,516,000) 11.66 7.17
(5) (Rights expiring in the period) (32,000) 11.21 7.17 (141,800) 9.60 11.09
(6) Rights at 30/09 9,204,100 7.22 6.33 8,014,650 8.33 11.04
(7) Of which: exercisable at 30/09 5,573,100 7.24 5,090,900 7.28
NOTE: (5) = (1)+(2)+(3)+(4)
(*) Market price means the annual average for the number of options at (3), (4) and (5) and spot for (1), (2) and (6).
The following tables provide an analysis of the exercise price band and residual term of the
agreement, analysed between the Managing Director and other employees:
Residual term of agreement
Price band < 2 years > 2 years
M.D. Others Total M.D. Others Total Total
<=2.0 - - - - - -
>2.0<5.0 900,000 118,500 1,018,500 300,000 260,000 560,000 1,578,500
>5.0 200,000 325,600 525,600 3,000,000 4,100,000 7,100,000 7,625,600
Total 1,100,000 444,100 1,544,100 3,300,000 4,360,000 7,660,000 9,204,100
Of which exercisable at 30/09/08
Price band
M.D. Others Total
<=2.0 - - -
>2.0<5.0 1,200,000 378,500 1,578,500
>5.0 2,000,000 1,994,600 3,994,600
Total 3,200,000 2,373,100 5,573,100
20. Provisions for risks and charges
Changes in this item for the nine months ended 30 September 2008 were as follows:
Tax Other Total
Thousands of euros provisions provisions
At 31 December 2007 1,774 4,289 6,063
Charge 335 867 1,202
Utilisation (556) (1,252) (1,808)
Other changes 27 (263) (236)
At 30 September 2008 1,580 3,641 5,221

The increase in “Tax provisions” arises from amounts provided by Bulgari Corporation of
America Inc. for customs duties and by the American branch of Bulgari Retail USA S.r.I. for
sales tax. This increase partially offsets the utilisation of these provisions for payments of

sales tax relating to the State of California.

40



“Other provisions” have increased mainly due to an accrual made in connection with
contractual warranty risks for products sold. The decrease relates to the utilisation of a
provision set up against the risk of penalty payments.

Charges to provisions are classified in the income statement as “selling, general and
administrative expenses”.

21. Segment information

The Bulgari Group carries out its business principally through two distinct divisions, the JWA
(Jewellery - Watches - Accessories) Division and the Perfumes Division. This distinction is
driven by product, markets and differing distribution strategies.

The strategic direction of the Group and its administration and control are managed by a
central corporate structure which is for the most part concentrated in the Parent Company
Bulgari S.p.A..

The results of the Divisions also include royalty charges from the Parent Company for the use
of the BVLGARI brand of which it is the owner. These charges are then eliminated in the line
“Other activities and eliminations”, as are all other transactions between the Divisions within
the Group.

The line “Other activities and eliminations” additionally includes all the unallocated revenues
and costs managed by the central corporate structure, the activities relating to the hotels, still
of little significance overall, and all the advertising activities carried out with the media,
including production, from which in general the BVLGARI brand is the overall beneficiary
and from which consequently the whole of the Group’s business gains an advantage.

| BULGARI GROUP

30 Sept 2008 ‘ | 30 Sept 2007 | | Change % 30 Sept 2008 | ‘ 30 Sept 2007 ‘ | Change %
Net revenues by sector Operating profit by sector
(Millions of enro) (Millions of euro)
Jewellery Fis9 Ery v +2.5%
¥ atches 1917 2055 -5 8%
Actessories 578 s0.7 £ 2%
Oher 52 55 55
JA Diwision 573.4 530.8 -13% Divisione JWA 75.3 92.2 -18.2%
TPerfume Division 1687 145.8 +15.7% Divisione Profume 22.5 235 -4.3%
Other activities and eliminations 0.4 17.8 +14.3% Altre attivitd ed eliminaz. (17.7) (6.4) +177.4%
‘Total net revenues 762.5 T44.4 +2.4% ‘Tot. risultato operativo 801 109.3 -26.7%

The operating profit of the JWA (Jewellery - Watches - Accessories) Division fell by 18.2%
compared to the first nine months of 2007, principally as a consequence of the increased costs
for rent and for depreciation and amortisation. The depreciation and amortisation charge for
the period amounted to 26.8 million euros (21.7 million euros in the first nine months of
2007).

The operating profit of the Perfumes Division also fell (-4.3% over the first nine months of
2007), mainly due to the effect of trends in exchange rates, in particular with the US dollar,
and of the advertising and promotion costs, concentrated in the first nine months of the year,
incurred for the launch of the new line Aqua Pour Homme Marine and the trade presentation
of the new fragrance Jasmin Noir. The depreciation and amortisation charge for the Perfumes
Division for the period amounted to 2.9 million euros (2.4 million euros for the first nine
months of 2007).
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Information relating to sales by geographical area is presented in the Report of the Directors
on the Group’s performance to which reference should be made.

[ %waDIVISION | [ PERFUME DIVISION | [ Net allecated and clim. | | TOTAL GROUP |
(Meldeons of exros) | 30 Sept 08 ‘ 31 Dec 07 | ‘ 30 Sept 08 | 31 Dec07 | ‘ 30 Sept 08 | 31 Dec 07 ‘ | 30 Sept 08 ‘ ‘ 31Dec 07 ‘
Det trade receivables 135.4 1555 G627 GE.8 (22.9) (22.1y 175 4 2022
Other receivables Gll 53.4 3.8 3.2 1a 27 725 59.3
Inventory G35.7 522.8 945 63.4 12.4 9.9 742.6 596.1
Trade payables (123.1) (176.3) (52.5) (56.4) 332 447 (142.4) (188.0)
Other payables (55.3) (51.0) (8.4 (10.8) (4.5) 5.9 (65.2) (55.9)
“Total net working capital 654.0 5044 100.1 68.2 25.8 411 779.9 613.7
Property, plant and e quipments and
K B 196.8 182.8 12.2 124 89.0 83.9 293.0 2791
intangible assets
Investments and other financial assets 45.0 40.2 45.0 40.2
Other long-term assets (liabilities) 1.3 2.2) (0.3} (0.8) (3.3 (10.6) (5.5) 13.6)
INVESTED CAPITAL 840.5 685.0 1n2.0 79.8 155.9 154.6 L1174 0194
Shareholders' equity 780.6 778.5
Short-term indebtedness 2689 83.9
Long-term indebtedness G619 57.0
‘Total indebtedness 3308 140.9
HEDGE FUNDS L1174 0194

22. Related party transactions

Disclosures of related party transactions as required by the Consob Communication of 28 July
2006 and their percentage of the total consolidated figures are provided below.

Financial and commercial transactions
Transactions and balances between Bulgari S.p.A. and other Group companies having a
financial and commercial nature have been eliminated in the preparation of the consolidated
financial statements.

Thousands of euros Payables

Bulgari S.p.A. Subsidiaries  Joint ventures Total
Receivables
Bulgari S.p.A. - 158,482 2,819 161,301
Subsidiaries 141,481 1,226,003 1,153 1,368,637
Joint ventures 1 339 - 340
Total 141,482 1,384,824 3,973 1,530,278

Costs

Bulgari S.p.A. Subsidiaries  Joint ventures Total
Revenues
Bulgari S.p.A. - 63,326 597 63,923
Subsidiaries 18,206 741,132 445 759,783
Joint ventures 252 1,571 - 1,823
Total 18,458 806,029 1,042 825,529
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The portion of transactions and balances of a financial and commercial nature not eliminated
in the consolidation process is as follows:

Thousands of euros
Total Related

consolidated parties %
Other non-current assets 40,743 1,451 3.56
Trade receivables 175,387 70 0.04
Other current assets 73,452 15 0.02
Trade payables 142,433 166 0.12
Other current liabilities 76,197 3
Thousands of euros

Total Related

consolidated parties
Net revenues 762,517 116 0.02
Operating costs, net 418,391 98 0.02
Financial income (expense) (10,997) 74 0.67

24. Guarantees, commitments and risks

The Group is party to civil and administrative proceedings and to legal actions in connection
with carrying out its normal activities. In this respect, during the quarter ended 30 September
2008 the Rome Tax Revenue Department - Rome Office 1 raised assessments on Bulgari S.p.A.
and its subsidiary Bulgari International Corporation (BIC) N.V having as subject the alleged
residence for fiscal purposes of Bulgari International Corporation (BIC) N.V.. On the basis of
the information currently available and the opinions received from the lawyers instructed on the
matter, the likelihood that these proceedings and actions will lead to negative effects on these
consolidated financial statements is considered remote.

25. Net financial position

Pursuant to Consob Communication no. 6064293 of 28 July 2006 and in accordance with the
CESR Recommendation of 10 February 2005 entitled “Recommendations for the consistent
application of the European Commission’s Regulation on Prospectuses”, the net financial
position of the Group at 30 September 2008 is as follows.

Thousands of euros 30/09/2008 31/12/2007

Cash 1,330 1,661
Other liquid funds 6,574 20,020
Total liquid funds 7,904 21,681
Current financial receivables 931 12,804
Current bank payables (268,215) (115,166)
Current portion of non-current debt (1,456) (1,333)
Other current financial payables (8,048) (1,935)
Current financial debt (277,719) (118,434)
Current financial debt, net (268,884) (83,949)
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Non-current financial receivables 1,451 1,368
Non-current bank payables (59,973) (55,444)
Other non-current payables (3,321) (2,906)
Non-current financial debt (63,294) (58,350)
Non-current financial debt, net (61,843) (56,982)
NET FINANCIAL DEBT (330,727) (140,931)
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26. List of companies included in the scope of consolidation

List of companies consolidated on. a line by-line basis

Corupany % B Cumency  Shawe capital Head office Businsss
holding holding
301092008 311212007
Eulgari Gioielli S p . 100,00 100,00 Euro 2,580000  Rome Tewellery production
Bulgari Italia S p & 100,00 100,00 Furo 12,000,000  Rome Retail sales
Evulgari Intemationsl Corporation (BIC) H.¥ 100,00 100,00 Euro 18301,200  Amsterdar Sub-holding
Bulgari Corporation of Arerica Ine 100,00 100,00 Us$ 24350000 New York Sales to reteilers and pexfume distriution
Bulgar 5.4 100,00 100,00 St 600000 Geneva Retail sales
Bulgari Tirae (Switzerland) 5.4. 100,00 100,00 Swy 1,000.000  Heuchatel Production of watches and accessories
Eulgari Frauce S.A.5, 100,00 100,00 Euro 205000 Pais Fetadl sales
Bulgar Montecarlo 5.4 I 100,00 100,00 Euro 200000 Montecarls Retail sales
Eulgari {Deutschland) GrabH 100,00 100,00 Euro 2,556,459 Iunich Felal sales
Bulgari Japan Ltd 8000 2000 Yen 400,000,000 Tokyo Retail sales
Evulgari Fspana 5.4 Unipersonsl 100,00 100,00 Euro 5412344 Madrd Fetail sales
Bulgari Parfiurus 5.4 100,00 100,00 St 1,000,000 Neuchatel Pexfuna production
Bulga Parfurs Ttalia Sp & 100,00 100,00 Furo 1020000 Fome Perfurs distribution
Eulgari Portugal Acessorios de Lo Lia. 100.00 10000 Euro 92273 Madeira Sub-holding
Bulgari South Asian Operations Pts Ltd 100.00 10000 Seb 6000000  Singapore Retail sales
Enulgari (UK) Ltd 100.00 10000 Lgs 28,100,000 London Fetail sales
Eulgari Belgin 5.4 100.00 10000 Euro 1,000,000 Broeles Retad sales
Bulgari Australia Pty Ltd 100.00 10000 fud 11,200,000 Sydrey Retail sales
Eulgari (Malaysia) Sdn Bhd 100.00 10000 Fa 3334000 Kuals Dopur Retal sales
Bulgari Global Operations 5.4 100.00 10000 Swr 6000000  euchatel Logistical support
Evulgari Operationsl Services ApS (1) 100.00 10000 DKE 500000 Copenhagen Services
Daiel Roth et Gérald Genta Heute Horlogerie 5.4 100.00 10000 SwFr 7100000  Geneva Froduction of watches
Bulgari Asia Pacific Ltd 100.00 100.00 HKH 1,000,000 HongKotg Retail sales
Bulgari ( Tawan) Ltd, 10000 100.00 Twd 310,000,000 Taipei Retal sales
Eulgari Korea Ltd 100.00 10000 Kowon 4,500,000,000 Seoul Fetadl sales
Bulgari Collection Internationale 5.4 100.00 10000 Swir 3000000  Neushatel Produstion of high jewellery
Bulgari Seizt Barth S5, 100.00 10000 Euro 700,000 Saint Barthelenay Felal sales
Bulgari Retail US4 Srl 100.00 10000 Furo 50000 Rowe Retail sales and wholssale
CrovaSp.A 100.00 10000 Euro 2,700,000 Valerza {Alessandria) Tewellery production
Bulgari Parfhrus Deutschland Grabh 100.00 10000 Euro 25000 Wieshaden Pexfurae distribution
Prestigs d0r 5.4 5100 5100 Swir 100000 Saignelégier Production of watches ascessories
Bulgai Accessori Sl 100.00 10000 Euro 50000 Baguo a Ripoli (FD) Production of leather accessories
Bulgari Reiswance Company Ltd 100.00 10000 Furo 635000 Dbl Insurance company
Evulgari Austria GrbH 100.00 10000 Euro 17500 Vienna Retail sales
Bulgari Holdings (Thailand) Ltd. (2) 100.00 10000 Bat 100000 Banghok Sub-holding
Bulgari (Thailand) Ltd 99.50 9950 Bat 4000000  Bangkok Retail sales
Brulgari Commercial (Shanga) Co. Ltd 10000 100.00 Us$ 17,000,000 Shanghai Retal sales
Bulgari Holding Furops BV 100.00 10000 Furo 18000 Amsterdam Sub-holding
Evulgari Hotels and Resorts Japan Lid 100.00 10000 Yen 437,500,000 Tokyo Company irvolved in the Blgari Hotels and Resorfs project
Eulgari Parfuras Toeria S.L. 100.00 10000 Euro 10,000 Barcelone Perfume distrlution
Bulgari Panaraa Ine 10000 100.00 Us$ 10000 Panama City Retal sales
IMonraza 5.4 100.00 10000 Swr 200000 Gemeva Sub-holding
H. Finger AG 100.00 10000 SwFr 400,000 Lengnan dei Biel {Canton of Bema ) Produstion of watches accessories
Bulgari Ireland Ltd 100.00 - Euro 1 Drialin Logistical support and distrbution
Bulgari Qatar Lec 4900 - Qur 8330612 Doka Retail sales
LB Diarnonds £ Jewelry Sarl. 100.00 50.00 Swit 1,250,000 Meuchatel Tewellery production
Bulgan Kuwait WIL 49.00 - Kwd 100,000 Kuwait City Petail sales

List of companies consolidated on.a

proportionaie hasis
Compary % B Cumercy | Shas capital  Head office Business
holding holding
200962008 31i122007
Enulgari Hotels & Resorts BV, (3) 6500 65.00 Euo 18000 Amsterdam Company in joint ventwe with the Marriott Groug
Brulgani Hotels and Resorts Mikmo Sl (4) 6500 65.00 Euro 100,000 Rora Company irvobved in the Buigart Hotels and Resorts project
Carbans Design 5.4 5000 50.00 Swir 100,000 LaChewcde Fonds Jewellery production
(1) Company being wound up

{2) Company fully consolidated dus to the owmership of 100% of class & shares seual to 49,000 Bat
{3) Company owned through Bulgui S.p .

{4) Company owned indirectly through Bulgari Hotels & Resorts B.Y. al 61 75% (95% * 65%, holding of Bulgar Hotels & Resorts B.¥. in Bulgari Hotels and Resorts Milano Sx1)
and direstly thaongh Bulgar Sp A& as at 325%

List of companics entering the consolidation
during the ded 30 Sep 2008 compared with
the year ended 31 December 2007

Companies enteting the consolidation Head office Business
Bulgari Qatar Lee Doha Retail sales
Bulgari Knwait WL Kuwait City Retail sales

Bulgan Ireland Ltd Dubling Logistical support and distribution




27. Information on companies consolidated using the proportionate method

The total amounts of the current assets and liabilities, non-current assets and liabilities, and
revenues and costs of companies consolidated using the proportionate method are set out in the

following table.

Cadrans Bulgari Hotels Bulgari Hotels
(Millions of euros)* Design S.A. & Resorts B.V. & Resorts

Milano S.r.l.

% held 50% 65% 65%

local currency chf euros euros
Current assets 3.6 - 6.8
Non-current assets 4.5 7.1 2.5
Current liabilities 4.4 0.2 54
Non-current liabilities 2.0 2.6 34
Revenues 7.3 - 14.7
Costs 6.5 0.2 14.5

* Amounts are stated at 100%.

28. Significant non-recurring transactions

The Group has not been a party to any significant non-recurring transactions during the nine
months ended 30 September 2008 as the term is defined by Consob in its Communication of

28 July 2006.

29. Abnormal and unusual transactions

The Group has not been a party to any abnormal or unusual transactions during the nine
months ended 30 September 2008 as the term is defined by Consob in its Communication of

28 July 2006.

Bulgari S.p.A.

Managing Director
Francesco Trapani

Central Administration, Finance and Control
Manager and manager in charge of the
preparation of the corporate accounting
records

Alberto Nathansohn
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