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Bulgari Group

Interim Directors’ Report on the Group’s performance
for the half-year ended 30 June 2008

Introduction

The Bulgari Group has prepared its half-year financial report at 30 June 2008 pursuant to article 154-ter of
Legidative Decree no. 58/1998 in accordance with the requirements of International Accounting Standard
(IAS) 34 Interim Financial Reporting.

The comparative figures presented for the balance sheet at 30 June 2008 are those reported in the balance
sheet of the Group's most recent annua financial statements, being those at 31 December 2007. The
comparative figures presented for the income statements for the second quarter of 2008 and for the six
months ended 30 June 2008 are those reported for the corresponding periods in 2007. The consolidated
financia statements have been prepared in accordance with the International Financial Reporting Standards
(IAS/IFRS) endorsed by the European Union (also referred to in the following as IFRS).

RESULTSOF THE GROUP

Consolidated net revenues for the second quarter of 2008 amounted to 274.7 million euros, representing a
rise of 4.8% over the corresponding period of the previous year at current exchange rates and 9.4% at
comparable exchange rates. Net sales rose to 506.4 million euros in the first six months compared to 487.0
million euros in the corresponding period of the previous year, leading to overall growth of 4% in the half-
year (+8.3% at comparable exchange rates). If the extraordinary events which occurred in the first half of
2007 are excluded, turnover rose by 12.1%.

Bulgari Group: halfyear results
(millions of euros)
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Contribution margin for the half-year rose to 331.0 million euros from the corresponding figure of 310.9
million euros for the first half of 2007 (+6.5%) and represented 65.4% of net sales, an increase over the
63.8% recorded in the first half of 2007. Despite the continuation of the unfavourable trend in the exchange
rates of the various currencies with the euro the Group achieved what is an appreciable result by continuing
with the measures aimed at achieving increased production and distribution efficiencies and by
implementing a careful pricing strategy during the first half-year made possible thanks to the strength of the
BVLGARI brand. It should additionally noted that the effect of hedging gold prices is now recognised in the
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contribution margin (for consistency a reclassification to this effect has been made in the comparative
figures). The second quarter was also characterised by a rising contribution margin as a percentage of sales
which reached 63.9% in 2008 compared to 63.1% in the second quarter of 2007 to close at 175.5 million
euros.

Operating costs, excluding those for advertising and promotion, rose from 193.4 million euros in the first
half of 2007 to 217.9 million euros in the first half of 2008 (+12.7%) and from 98.8 million euros to 110.2
million euros in the corresponding second quarters (+11.6%). This increase, which had been planned earlier,
is mostly connected with the Group's programme for the development of commercial activities (flagship
stores, emerging markets and the direct distribution of perfumes) and manufacturing capacity (the
verticalisation of the watches segment), reflecting the Group’ s expectations of growth.

Advertising and promotion costs incurred to support the BVLGARI brand amounted to 62.2 million euros in
the first half of 2008, a rise of 12.4% compared to the first half year of 2007, equivalent to 12.3% of net
revenues compared to 11.4% for the first half of 2007. Advertising and promotion costs totalled 36.2 million
euros in the second quarter of 2008, an increase of 19.0% over the corresponding period in 2007 and
equivalent to 13.2% of net sales (11.6% in the second quarter of 2007). Thisincreaseis principally the result
of the fact that spending has been planned to be carried out to alarge extent during the first half of the year.
As a consequence of the increase in operating costs and the considerable rise in advertising and promotion,
operating profit fell by 18% to 50.9 million euros in the first half of 2008 compared to 62.1 million eurosin
the first half of 2007, representing 10.1% of net sales in the first half of 2008 compared to 12.7% in the
corresponding period of 2007; operating profit reached 29.0 million euros in the second quarter of 2008,
representing 10.6% of sales, a decrease over the figure of 13.8% for the corresponding period in 2007. This
drop isin line with business plans which envisage an increase in operating profit starting only in the fourth
quarter of 2008.

Advantaged in this quarter by the income earned from the steps taken by the Group to hedge exchange rates
and the positive tax effect of non-recurring events, net profit closed at 54.2 million euros, afall of 7.1% over
the 58.4 million euros for the corresponding period in 2007. Net profit reached 31.4 million euros in the
second quarter of 2008, a decrease of 8.8% over 2007 and equal to 11.4% of net sales (13.1% in the second
quarter of 2007).



INCOME STATEMENT |

|  SECOND QUARTER | | 30 June |
Milisons of euros | 2008 | [ 2000 || 2008 || =207 ]
NET REVENUES C2mT 0 2622 . 5064 . 4870
NET CONTRIBUTION MARGIN ©o1785 . 1654 0 330 . 0 3109
63,9% 63,1% 65,4% 63,5%
Variable selling expenses (11,7 (11,6 (22,0 (20,9
Personnel costs 47,13 (40,8 93,4 (81,5
Other incomes and expenses (28,7 (36,35 (77,2) (71,4
Advertising and promotion expenses (36,2) 30,4 (62,2) (55,3
Depreciation, amortisation and impairment (12,8) 10,0 (25,4 (19,7
TOTAL OPERATING EXPENSES Ced) 1 (1292) 1 (2800) . (248,8)
OPERATING PROFIT o0 i 362 w9 L 621
10,6% 13,5% 10,1% 12,7%
Other non-operating incotnes (expenses) 1,3 (0,09 3,0 0,3
INCOME BEFORE TAXATION AND MINORITY INTERESTS; 304 i 362 . | 539 i 624
Current and deferred taxzation 0,9 (1,8) 0,13 4,1
INCOME BEFORE MINORITY INTERESTS 31,2 343 53,8 58,2
11,4% 13,1% 10,6% 12,0%
Income attributable to minority interests 0,2 0,1 0,4 0,1
NET INCOME ATTRIBUTABLE TO THE GROUP 314 344 542 58,4
11,4% 13,1% 10,7% 12,0%

THE GROUP’SBALANCE SHEET AND FINANCIAL SITUATION

Net financial debt at 30 June 2008 of 292.2 million euros compares with the balances of 140.9 million euros
at 31 December 2007 and 154.8 million euros at 30 June 2007.

The increase in debt over the six months from 31 December 2007 is due to the normal seasonality of the
Group’s business which envisages the building up of stocks of product in the first half of the year, an
enhancement of the range on offer and a change in the timing of the delivery of the new collection of
watches. The distribution of a dividend of 96.1 million euros in May 2008 has also had an effect on the
financial position.

Shareholders’ equity at 30 June 2008, inclusive of minority interests, amounted to 759.7 million euros (755.5
million euros excluding minority interests) compared to 778.5 million euros at 31 December 2007 and 694.3
million euros at 30 June 2007.

The gearing ratio, being the ratio between net debt and shareholders’ equity including minority interests, was
38% at the end of the half-year.

The Group’ s reclassified balance sheet is as follows.



| TOTAL GROUP

{elelizome of exros) 30 Jun 08 31 Dec 07
et trade receivables 121,1 2022
Other receivables GaG,38 593
Inventory 7255 5946,1
Trade payables {184,1) {188,0)
Other payables (57,8) (55,5
Total net working capital 731,5 al13,7
.I-"rupm:ty, plant and equipments and 281,9 2791
intangible assets

Investments and other financial assets 42,9 40,2
Crither long-term assets (liabilities) (4.4 13,6
INVESTED CAPITAL 1.051,2 0124
Shareholders' equity 759,7 778,56
shott-tertn indebtedness 2392 83,9
Long-term indebtedness 53,0 57,0
Total indebtedness 2022 1409
COVER 1.051,2 0194

This balance sheet has been classified by using aformat that highlights the Group’s Net Invested Capital and
how it is funded by equity and debt. This enables the reader to obtain a more business orientated view of the
Group’s financia position for certain aspects, thereby making an analysis of the efficiency of investments
simpler and, by taking figures also from the income statement, allows indices such as ROl and ROE to be
calculated so asto identify the return on investment.

Compared to the official format attached to the condensed interim consolidated financial statements at 30
June 2008, which follows a more conventional presentation by separating out net assets and net liabilities and
shareholders' equity, all the liability items other than financial items are classified in the above format as a
reduction in “Invested Capital”, while "Cash and cash equivalents’ are classified in “Hedge Funds’ as a
reduction of indebtedness.

INVESTMENTS

Investments of 24.3 million euros have been made in property, plant and equipment during the first half of
2008, relating in particular to work carried out, or still in progress, to renovate stores or open new ones.
Amongst the principal investments we should like to mention those relating to the renovation of the storesin
Barcelonain Spain and Guam in the U.S.A., and those made in the as yet unopened new stores at Georges V
in Paris, Atlanta, Short Hills and San Francisco in the U.S.A. and Melbournein Austraia



Investments in tangible assets also include investments in computer hardware, especialy that of the Parent
Company, the acquisition of plant and machinery for the work carried out by the Group's production
companies and the purchase of window displays to be used by the third party distribution network to present
BVLGARI products.

Increases in intangible assets amount to 7.2 million euros and relate principaly to expenditure incurred to
purchase applications software licences to manage the Group’s various business activities, mainly by the
Parent Company Bulgari S.p.A.. In addition certain minor investments have been made to develop watch
prototypes and new fragrances to be launched on the market and to carry out skin tests relating to perfumes.

DETAILED REVENUE ANALYSIS
REVENUESBY PRODUCT

Despite the negative situation in certain markets Group sales rose very respectably in the second quarter of
2008 (+9% at comparable exchange rates and +5% at current exchange rates).

There was an excellent result in jewellery with arise of 10% in the quarter at comparable exchange rates
(5% at current exchange rates) which took the rise for the half-year overall to 8% (4% at current exchange
rates). This is an extremely positive result, even more so in the light of the outstanding performance
achieved in the corresponding period of 2007 (+21% at comparable exchange rates) when the renovated
flagship store in Fifth Avenue in New Y ork made an extraordinary sale. The half-year benefited from both
the restyling of the Bulgari Bulgari line and the strategy to enrich the B.zerol line extension with the
introduction of new products to complete what is already a successful line.

Watches fell by 11% during the quarter (-8% at comparable exchange rates) due to production problems
caused by a shortage of components, a change in the timing of the delivery of the new products launched in
Basel compared to last year and the absence of the Carbongold entry price line for which sales ended in
2007. Even though this led to a dightly lower result for the half-year (-2% at comparabl e exchange rates and
-5% at current exchange rates), the excellent reception given to the new products launched in the watches
segment with the restyling of the Diagono line leads us to have high hopes for the remainder of the year.

The growth of accessories in the second quarter continued and actually accelerated (+7% at comparable
exchange rates and +2% at current exchange rates), with confirmation of the good performance of the
directly managed stores and in particular of the sales of bags in the medium to top range sector, consistent
with the business strategy undertaken last year.

The extraordinary success of the Perfumes Division continued with growth in the second quarter reaching
32% at comparable exchange rates (+25% at current exchange rates), taking turnover for the half-year to
108.3 million euros, an increase of 24% (+18% at current exchange rates). The launch of the new line Aqua
Pour Homme Marine was completed, encountering considerable success, while preparations are under way
for the autumn launch of the new fragrance Jasmin Noir.

The Hotel& Resorts Division made a contribution of 4.8 million euros to turnover in the second quarter of
the year, arise of 36% over the corresponding period of 2007, with growth in the division for the full half-
year reaching 47%.

Table 1 below sets out revenues by product type for the second quarter of 2008, the proportion of each type
as a percentage of total revenues and the increase at current and comparable exchange rates over the same
period of the previous year.



TABLE1
BULGARI GROUFP
REVENUES BY PRODUCT- SECOND QUARTER

Product line Second quarier 2008 Second quarter 2007
A a PVY A a PVY
. Absolute Cutr. | cog. CULt. | COftg.
Wi % Abgolut| %
(Millions of ewros) walue ’ exch. | exch. sou ’ exch. | exch.
e walue
tate tate rate rate
Jewellery 183 3% [ +5 [+io| 1ize| 3% [ +iz2 [ +18
Watches gse | 24% [ <11 [ -8 739 | 28% [ +6 [ +12
Accessories a0 7% [ +2 [ +7 ies| 7w [ -iz2 [ -5
Other fropalties from FR included) 1a| 1w [ . - 2ol 1w [ +12 | -
TW 4 Division 57| 7 [ -1 [ 43 w078 | w47 [ +13
Ferfume Division 612 | 229 [ +25 [ +32 g5 | 19w [ +0 [ +H4
Haotel Division ag | 2w [ +36 - 35| 1% [ 4z -
Royalties from TP and other (IC elim. incl) 30| 1% [ +u - 21| 1% [ -2 -
TOTAL NET REVENUES 2747 [100% | +5 [ +9 | 2622 |100%| +8 [ +13

Table 2 below sets out revenues by product for the first half of 2008, the proportion of each line as a
percentage of total revenues and the increase at current and comparabl e exchange rates over the same period
of the previous year and over 2007 as awhole.

TABLE 2
BULGARI GROUP
REVENUES BY PRODUCT- FIRST HALF-YEAR

Product line First Half 2008 First Half 2007 Total 2007
M Ews PUY MR s PUY MR s PUY
. Absolute curr, | comp. | Absolute cutr. | comp. | Absolute cutr. | comp.
Ml o o o
(Millions of euros) walue " | emch. | exch. | value " | exch. | exch. | walue | exch. | exch.
rate rate rate rate rate rate
Jewellery 2126 2% [ +3 [ +a 2065 | 2% [ +15 [ +2i 4599 | 42% [ +id [ +20
Wafches 1258 | 25 [ 5 [ 2 1724|270 [ 42 [ +io 2088 | 27% [ +2 [ +3
Accessories ard|l &% [ +2 [ +8 06| 9w [ 15 [ & sdd| &% [ 5 [ +i
Cther (ropalties fom FR included) 26| I [ -2 y 26| 1% [ +i1 | - 75| 1w [ +2 ;
TV Division a7 [ w0 [ o 3230 | 9% o+ [ 3 2466 | Ta% [ 42 [ +13
Perfume Division we3 | 211w [+ [ +24 915 | 199 [ 7 [ +22 7219 | 20 [ 1 [ +3
Hotel Division of | 2 [ 47 - 65| 1% [ +8 - 136 | 1% [+
Royalties from TF and other (IC elim. incl) sl 1% [ a3 ; s 1% [ +3 | - 29| 1% [ 13
TOTAL NET REVENUES 5064 |100%[ 4 [ +8 4870 (1000 [ +9 [ +15 | 10910 [100%( +8 [ +14

Operating profitability by sector is reported in the notes.



REVENUESBY GEOGRAPHICAL AREA

Despite an improvement in its performance over the first quarter, Italy still fell by 9% during the half-year
compared to the corresponding period of the prior year. This tendency goes in the opposite direction to the
extremely positive trend seen throughout the rest of Europe, where sales rose by 20% in the second quarter,
with particularly brilliant performances being registered in France and Germany.

Sales in America decreased by 5% at comparable exchange rates due a drop of 9% in the second quarter,
athough this should be compared to what is an extremely high starting point represented by the second
quarter of 2007 (+50% over the second quarter of 2006).

The acceleration of growth in Japan is very positive, with a 7% rise in the quarter at comparable exchange
rates which led to an increase in the half-year as a whole of 5% (+4% at current exchange rates).

The rest of Asia displayed an extraordinary rise in sales (+24% at comparable exchange rates compared to
+34% in the corresponding quarter of 2007). There was growth of 23% in this area during the full half-year
in which the exceptional performance of the Chinese market should be highlighted.

There was growth too in the Middle East, which rose by 11% at current exchange rates.

Table 3 below sets out revenues by geographical areafor the second quarter of 2008 determined on the basis
of outlet market, their amount as a percentage of total revenues and the change at current and comparable
exchange rates over the same period of the previous year.

TABLE3
BULGARI GROUFP
REVENUES BY GEOGRAPHICAL AREA — SECOND QUARTER

Geographical area Second quarter 2008 Second guarter 2007
M2 we PVY A2 PVY
Abhzolute cut. | comgp. CULt. | comp.
Ml % Absolut| %
(Millions of euros) wvalue ’ exch. | exch. SO ’ exch. | exch
e alue
rate rate tate rate
Eurape 1029 | 409 [ +12 ; 975 | 37w [ 47 -
of which Faly 26| 12% [ -5 - 341 | 13% [ +11I
America g5 | 1a% [ oozl [ -9 agz | 19% [ w2 [ +50
Asia 1095 | 40% [ +0 [ +15 ooz | 3% [ -3 [ 46
of which Japan 55200 [ +7 [ 47 22| 200 [ 20 [ -1l
of which rest of Asia 527 20% [ +13 [+24 | 75| 18% [ +28 [ +3¢4
Middle East 137 | 5% [ +11 ; 123 | 5% [ +4 -
Other a1 | 1% [+ ; 32| 1% [ 423 ;
TOTAL NET REVENUES 2747 [100% [ +5 [ +9 | 2622 [100%[ +8 [ +13

Table 4 below sets out revenues by geographical area for the first half of 2008 determined on the basis of
outlet market, their amount as a percentage of total revenues and the change at current and comparable
exchange rates over the same period of the previous year and over 2007 as awhole.
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TABLE4
BULGARI GROUFP
REVENUES BY GEOGRAPHICAL AREA —FIRST HALF-YEAR

Geographical area First Half 2008 First Half 2007 Total 2007
A S vs PYY A S vs PYY A2 ws PVY
- Absolute cutr. | comp. | Absolute cutt. | comp. | Absolute cutr. | comp.
fMillions of euros) value % ewch | exch walue ¥ exch. | exch. value * ewch. | exch
rate rate rate rate rate rate
Europe 1956 | 399 [ 48 - 1219 | 37% [ +11 - 4273 | 39% [ +10
ofwhich Italy S5z | 1w [ o ; g4 | 120 [ +16 | - ldL4 | 13% [ +&
Ametica geo | 149 [ 16 [ -3 g2 | 17 [ He [ 427 1764 | 16% [ +12 [ +21
Asia 000 | 4m [ o+ [ 43 1933 | 40 [ w4 [ +13 4293 | 39% [ 46 [ +13
of which Japan Jodd | 21% [ +¢ [ +5 lano| ziw [ i [ -9 2307 | 21 [ -io [ -
af which rest of Asia €2 | 20% [ +12 [ +23 923 | 19% [ +47 [ +53 1976 | 18% [ +22 [ +41
Middls East 246 | 3% [ +1 - 221 | s [+ - a4 4% [ 0
Other g3 | 1% [ +0 . 76| 1% [+ . 176 2% [ +
TOTAL NET REVENUES 5064 (1002 +4 [ 48 4870 [100% [ +9 [ +15 | 10910 |100% [ +8 [ +14

SIGNIFICANT EVENTSAT A GROUP LEVEL IN THE FIRST HALF OF 2008

Bulgari Ireland Ltd. was incorporated on 28 February 2008. This company, having its registered office in
Dublin and authorised share capital of 1,000,000 euros, is fully owned by Bulgari S.p.A.. It will work
aongside the currently existing distribution structures with the aim of planning the production and sales
cycles and optimising logistical processes.

Bulgari Qatar LLC was formed on 30 April 2008. This company, having its registered office in Doha and
authorised share capital of QAR 200,000, is held as to 49% by Bulgari International Corporation N.V. and
will be responsible for distribution activitiesin Qatar and managing the stores in that country.

On 6 May 2008 Bulgari International Corporation N.V. purchased the residual capital of 50% of LB
Diamonds Sarl (equal to CHF 1,250,000).

On the same day the joint venture agreement between BIC and L.L.D. Diamonds Ltd. was terminated.
Bulgari Kuwait WLL was formed on 30 June 2008. This company, having its registered office in Kuwait
City and authorised share capital of Kwd 100,000, is held as to 49% by Bulgari International Corporation
N.V. and will be responsible for distribution activities in Kuwait and managing the storesin that country.

The previously held 800,000 treasury shares were all sold during the second quarter of this year at a total
price of 6,346 thousand euros.

There are no other significant eventsrelating to the first half year of 2008.
SUBSEQUENT EVENTS

There are no events occurring subsequent to 30 June 2008 to be reported.

Other information
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Key elements of the adaptation plan as per articles 36 and 39 of the ” Regolamento Mercati”

Bulgari S.p.A. has drawn up an adaptation plan to satisfy the requirements of article 39 of the Consob
"Regolamento Mercati” referring to the “Conditions for the listing of the shares of companies controlling
companies established and regulated by the laws of States not belonging to the European Union” as per
article 36 of the Regulations (issued to implement article 62, paragraph 3-bis of Legislative Decree
n0.58/98 as amended on 25 June 2008 with resolution no. 16530).

This plan identifies the scope of application of the requirements within the Bulgari Group, and for each of
the conditions set by article 36 describes the status of implementation at the present time and, where
necessary, the steps that the Group plans to take in this respect, together with the related timing.

The principal elements of the plan are asfollows.

- 10 subsidiaries based in 4 different countries which are not members of the European Union are
considered significant pursuant to paragraph 2 of article 36 and fall within the scope of application
of the measure;

- the administrative, accounting and reporting systems currently in place in the Bulgari Group
aready enable the companies falling within the scope to satisfy the requirements of the regulations
in terms of making available to the public the financial statements prepared for the Group’'s
consolidated financial statements and as regards the suitability of the system for providing both
management and the Parent Company’s auditors on a regular basis with the information required
to prepare the consolidated financial statements;

- as concerns the requirement to obtain the bylaws from these companies and the composition and
powers of their corporate bodies, the Parent Company already has continuous access to details of
the composition of the corporate bodies of al of its subsidiaries and of the positions held, as well
as a copy of the latest versions of their bylaws. A process has begun to collect copies of the formal
documents relating to the bylaws and the delegation of powers and to file these centrally, and a
procedure is being drawn up which will ensure that these are then kept updated in the future;

- in terms of the requirement for the Parent Company to check information flow to the centra
auditor, needed as part of the procedures for the audit of the annual and interim financial
statements, it is considered that the present process for communicating with the auditor, which is
distributed across the various levels of the corporate control chain and is active throughout the
whole year, functions efficiently in this respect.

Organisational, management and control model pursuant to Legislative Decree no. 231/01

An updated version of the organisational, management and control model was approved during the first half
of 2008 which incorporated the regulatory changes introduced by Law no. 123/2007 (“manslaughter and
serious or extremely serious injury arising from the violation of the regulations to avoid accidents at work
and to safeguard health and safety in the workplace”) and Legislative Decree no.231/2007, which has
extended the regulations to money-laundering offences.

The Supervisory Body met four times during the first six months of 2008 and reported on its work to the
Board of Directors and the Internal Control Committee.

Transactions with Group companies and related parties

Bulgari S.p.A. hasits registered office in via Lungotevere Marzio 11, Rome, is the Parent Company and has
ashare capital of 21.0 million euros.

Bulgari S.p.A. isthe owner of the BVLGARI trademark and its main activities are as follows:
e purchasing equity holdings and granting loans to Group companies,
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e commercia exploitation associated with the use of the BVLGARI name and trademark;

e technical, financial and administrative coordination of the companies in which investments are held;

e the invention, design and creation of articles of jewellery, gold jewellery, watches, perfumes,
cosmetics, silk and leather accessories and porcelain, silver and crystal items.

Bulgari S.p.A. maintains business relations, governed by specific agreements relating to the licensing of
the BVLGARI trademark, with the various subsidiaries that manufacture and distribute BVLGARI brand
products.

In addition, the Parent Company also maintains business relations with subsidiaries, likewise governed by
specific agreements, relating to the provision of technical, legal, fiscal, administrative, commercial,
financial and IT services.

The Parent Company also performs a financial role with Group companies by providing centralised
treasury management services.

Transactions between Group companies regarding the sale of goods, the provision of services and financia
activities are carried out under market conditions, taking into account the characteristics of the
transactions. The procedure at Group level which governs related party transactions was approved by the
Board of Directors on 7 March 2007.

No abnormal or unusual transactions or significant non-recurring transactions were carried out in the
period, as these are defined by Consob in Communication no. DEM/6064203 of 28 July 2006.

Details of related party transactions and the percentage that transactions of a commercial and financial
nature between Bulgari S.p.A. and other Group companies represent are reported in the notes to the
condensed interim consolidated financial statements as required by the Consob Communication no.
DEM/6064293 of 28 July 2006.

Research and development activities

The Bulgari Group carries out research and development activities relating to the invention, creation and
development of new products within all its product types, and namely jewellery, watches, accessories,
perfumes and cosmetics.

Other

For information regarding details of financia instruments and policies for the hedging of risks, reference
should be made to the details provided in the notes to the condensed interim consolidated financial
Statements.

OUTLOOK FOR 2008

The satisfactory salesresults achieved in thisfirst half-year have confirmed the strength of the Bulgari brand
and the validity of the Group's strategies. The decisions on distribution, which focus on key store openings
which started in the fourth quarter of last year, and the extension and renovation of existing stores have
aready provided their contribution to the excellent performance we have achieved in Europe and in Japan,
and we believe that they will lead to a significant improvement in the second part of the year.

We therefore believe that as the result of these important initiatives and despite the forecasts that the
weakness and uncertainty of the market will continue into 2008, Bulgari will be able to achieve a further
increase in sales and profits while at the same time consolidating its position of absolute prestige in the
world luxury goods market.

Stated with the due caution imposed by what has become a constant risk of instability in the economic and
financia framework we are in a position to confirm the expectations for sales and results for the end of the
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year as the result of these initiatives and of the steps being taken by the Group to launch additional new
products.

Bulgari S.p.A.

Chief Executive Officer
Francesco Trapani
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Bulgari Group

Consolidated income statement for the six months ended 30 June 2008

€/000

Note II quater 2008 II gquarter 2007 Changes % I half year 2008 I half year 2007
of which versus af which versus
related parties related parties
- Grass sales 288714 276 547 3180 29 Ji2.431 34
- Allowances an discounts {18 555) (18.682) (34.142) (352200
Net sales 270.14% 257 865 497,698 477211
Royalties 4.159 3.888 7473 44 7.65¢ 47
Cther revenues 401 403 796 9 2.0
Total net revenues 2 174.700 4.8% 506.367 82 487.007 81
Cost of sales 3 (90.245) (96.722) 2,8% (175.367) (176.155)
Total contribution margin 175464 165.434 6,1% 331.000 310.852
63,9% 63,1% 65,4% 63,9%
et operating expenses 4 (146,417 (129.204) 13,394 (220.092) o5 (242.761) (26)
Operating result 10.046 36.230 -19.8% 50.008 62.001
10,6% 13,5% 10,19 12,7%
- Financial revenuss 1.070 1043 2281 8 22372 {103y
- Financial costs {4.032) (3.088) (8.605) {5.692)
- Other financial gains (losses) (4473 (281) (364) (717}
- Foreign exchange gain (losses) 4713 2.290 10.224 g.4922
Total financial gaing (losses) s 1.308 (37 -3634,1% 3.036 285
Profit before tax 30.355 36.193 -16,1% 53.044 62.376
Current and deferred taxes a 889 (18447 -148,2% 7 (4.149)
Profit after tax 31.244 34.340 53.847 £8.227
of which:
Minority interests (154) 30 -274,2% (374) (1z7
Group Share of Profit 31.398 34.438 -88% 54.221 58.354
114% 13,1% 10,7% 120%
Earnings per share (in euros) 18 0.10 0,11 0,18 0,19
Mutnber of shares on which the calculation is based 209,393,560 209.760.060
Diluted earnings per share {in euros) 18 0,10 0,11 0,18 0,19
Mumber of shares on which the calowlation 15 based 303.329. 164 304.391.802
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Bulgari Group

Consolidated balance sheet at 30 June 2008

€/000
ASSETS
Note 30 June 2008 31 December 2007
afwhich versus af which versus
related parfies: related parfies:
Fropertty, plant and equipmment 7 163.563 160.983
- Goodwill 8 44084 §4.832
- Cther intangible assels 9 74.313 73217
Intangible assets 118.377 118.049
- Dmvastments in ather companies 16 13277 11090
- Cther non-current fnancial asssts 11 28658 28148
Investments and other non current financial activities 42.933 40.2346
Deferred tax assets 12 26.224 227750
Other non-current assets 15 10.108 10.000
Mon-current financial recervables 11 1.609 1408 1.368 1563
NON-CURERENT ASSETS 362.814 353.380
NON-CURERENT ASSETS HELD FOR SALE - -
- Reaw materials 109181 G4.632
- Waork in progresss and semi-finished goods 174523 139579
- Fimished goods and packaging 441788 391 905
Total inventory 13 725,490 596.116
Trade recetvables 14 151.093 38 202.136 37
- Other tax receivables 40 556 37040
- Cther current assels 28,293 al 22224 34
Tatal other current assets 15 fifi. 349 59264
Current financial assets 11 12.661 12.804 1377
Cash and cash equivalent 16 16.140 21.681
CURRENT ASSETS 1.002.233 §02.051
TOTAL ASSETS 1.365.047 1.245.437
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LIABTLITTES AND SHARFHOLDERS' EQUITY

Note 30 June 2008 31 December 2007

af which versus af which versus

relafed parfies: related parfies:
- Share capital 21.020 20965
- Raserves &0 311 98 131
- Retained earnings (losses) 3909 979 505843
- fncame (loss) for the period 54.221 150918
Shareholders’ equity attributable to the Group 17 755.531 773.857
Shareholders' equity attributable to minonty interests 4.188 4.605
TOTAL SHAREHOLDERS' EQUITY 759.719 778.4062
Employees' benefit plans 21 14.563 16.515
Prowisions 22 5728 6.063
Dreferred tax hahilites 12 15.311 21.485
Cither non-current hahilities 23 2.160 2,295
Non-current financial payables to banks 19 51.320 55.444
Other non-current financial payables 19 3.255 2.906
NON-CURRENT LIABILITIES 095,337 104.708
NON-CUREENT LIABILITIES HELD FOR SALE - -

Trade payahles 134.120 190 187.941 1227
- Advances 3094 541
- Current tax labilities 4938 35748

- Cither currant abilities 23 ELer 3 F5035 2
Total other current lighilities 57.821 55,892
Current financial payables to banks 19 267.243 116.499
Current financial payables 19 307 1.935
CURRENT LIABILITIES 500.901 362.267
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1.365.047 1.245.437

19



Bulgari Group

Consolidated cash flow statement for the six months ended 30 June 2008

€/000

Cash flows from operating activities

30 June 2008

30 June 2007

Profit for the periad 54221 55354
Depreciation, amottization snd impairment 25721 19680
Interest and income taxes 13.401 7.920
Cash flows from cperafing acfivities 03343 §5 054
(Increase) Decrease in receivables 13.306 16.599
(Inerease) Decrease in inventory (119.330) (97.600)
Increase (Decrease) in payahles ERIFS] 11,748
Exchange differences (2.971) 17545
Income taxes paid (12.963) (9.720)
Interest paid (11.90%) (8.778)
Other changes, net (5.460) 39
Cash flaws from changes in net working capital {132.252) {G69.817)
Cther medivm/long-term assets (including other non-current financial assets) (4.092) 934
Other medivmlong-term liahilitie s (2] (150
(a) Cash flows firom operating activities {43.072) 16921
Cash flows from investing activities
Purchase of companies (excluding cash/debt acquired) (7.298) {2.404)
Purchases of property, plant and equipment (net of disposals) {24.281) (23.729)
Purchase of intangible assets (7.197) (7.825)
Reimbursment of investments in other company (excluding other non-cutrent financial assets) (2.187) 8.233
Other changes 461 2318
Exchanges differences 2.387 1672
Interest received 2,867 1878
(b} Cash flows from investing activities (35.248) (17.850)
Cash flows from financing activities
Changes in shareholders' equity for increase in share capital 56 26
Changes in shareholders' equity relating to minasity interests 41 (3.880)
Dividends paid {96.093) (R6.876)
Other changes 23,490 {16.292)
{ ) Tatal changes in shareholders ' equity {72 964) {107.022)
Changes in medium/ong-term financial payables (3.775) {(2.839)
Chatiges in medivm/long-term financial receivables (241) 412)
{d) Tofal changes in mediumdong-ferm financial assets {4.0i8) {3251)
() Cash flows from financing activivities (76.980) (110.273)
(f) Difference in shori-term net cash (short-term debt) (a)yHb)xHe) (155.300) (111.211)
Net cash {short-term debt) at the beginning of the year {140.931) {£6.854)
Changes in short-term debt () {155.300) {111.211)
Changes in long-term delt (&) 4.016 3.251
Net cash {short-term debt) at the end of the year {292.215) {154.814)
of which: - cash and bank 16.140 30.023
- cutrent financial payables {268.050) {158.974)
- cutrent financial assets 12,661 7.145
- non-cusrent financial payables (54.575) (34.348)
- non cutrent financial receivables 1.609 1.340
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Statement of changesin consolidated shareholders’ equity for the six months ended 30 June 2008

Share Share Legal Resexve for Other Stock Hedging, Retained Net Shareholdexs’ Shareholders Total
capital premium reseIve ‘translation Teserves Option reseIve earnings income equity atirib, equity atirih. Shareholders
TeseIve difference Teseve to the Group to minority int. equity
Balance as at 31 December 2007 20965 120614 5.762 (49.091) 4490 9.142 5213 505844 150918 773857 4.605 778462
Fluctuations in foreign exchangg rates - - - 16.907 - - - (465 - 16.442 (C5] 16.359
Feclassifications - - - - - - - - - - - -
Fair value of derfvatives - - - - - - (139 - - (135 - (135
Total gains and losses direcily recognized io sharehorders® equity - - - 16907 - - (139) (465) - 16303 (43) 16260
Het incotme of the year - - - - - - - - 54221 54231 (374 S3E47
Total gains and losses - - - - - - - - 54221 54221 (374) 53847
Dividends paid - (39.776) - - - - - (56.318) - (96094 - (96094
Ellocation of 2007 net incorae - - - - - - - 150918 (150.918) - - -
Treasury stock sales 35 7979 - - (1.638) - - - - 6.346 - 6.346
Capital increase due to exercise of stock options - - - - - - - - - - - -
Stock Options - - - - - 803 - - - 808 - 808
Balance as at 30 June 2008 21.020 88817 5.762 (32.184) 2802 10.040 5074 500079 54221 755531 4.188 750719
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Statement of changesin consolidated shareholders’ equity for the six months ended 30 June 2007

Share Share Legal Resexve for Other Siock Hedging Retained Net Shareholders” Shareholders’ Total
capital premium Teserve translation TeFeTVes Option Teserve earnings income equity atirib. equity atirib. Shareholders”
Tesemve difference Teseve to Group to minority int. equity
Balance as ai 31 December 2006 20970 123.648 5.762 (21 350) 3914 6.796 2382 458482 134271 T34 875 8.080 742955
Flustuations in foreizn exchange rates - - - (21.445 - - - - - (21 445) (1.353) (22.798)
Feclassifications - - - - - - - - - - - -
Fair value of derivatives - - - - - - 1.030 - - 1.030 1.030
Total gains and losses direcily recognized to sharehorders® equity - - - (21 445) - - 1.030 - - (20415) (1353) (21.768)
Net income of the year - - - - - - - - 58354 58.354 127 58481
Total gains and losses - - - - - - - - 58354 58354 127 58.481
Dividends paid - - - - - - - - (B6.878) (86.876) - (86.876)
Ellocation of 2006 net incoras - - - - - - - 47 595 (47.395) - - -
Treaswry stock sales - - - - - - - - - - - -
Capital increase due to exercise of stock options 26 2929 - - - - - - - 2955 - 2955
Stock Options - - - - - 1.194 - - - 1.194 - 1.194
A cousition of 49% Bulgan Kotea - - - - - - - - - - (2655 (2.654)
Balance as at 30 June 2007 20996 126577 5.762 (42.795) 3914 7990 3412 505877 58354 690.087 4.200 694287
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Bulgari Group

Condensed interim consolidated financial statements at 30 June 2008

SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES

Bulgari S.p.A. (referred to in the following as the “Parent Company”) is a company having its registered
office in Italy and its domicile in Via Lungotevere Marzio 11, Rome. The condensed interim consolidated
financial statements as at and for the six months ended 30 June 2008 consist of the financial statements of the
Parent Company and its subsidiaries and joint ventures (together referred to as the “Group”). These
condensed interim consolidated financial statements were authorised for publication by the directors of
Bulgari S.p.A. on 1 August 2008.

(@)

(b)

Statement of compliance

The Bulgari Group prepares its annual consolidated financial statements in accordance with
international accounting standards (International Accounting Standards (IAS) or International
Financial Reporting Standards (IFRS)) and the related interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC) and the Standing Interpretations Committee
(SIC), as endorsed by the European Union (also referred to in the following overall as “IFRS’), and
with the provisions issued to implement article 9 of Legislative Decree no. 38/2005. Following the
introduction of European Community Regulation no. 1606 of 19 July 2002, and on the basis of the
requirements of article 81 of the Regulations for Issuers as amended by the “transparency directive”
introduced into Italian legislation by Legidative Decree no. 195 of 6 November 2007, the Bulgari
Group has prepared its condensed interim consolidated financial statements at 30 June 2008 in
accordance with International Accounting Standard 34 Interim Financial Reporting. These condensed
interim consolidated financial statements do not include all the disclosures required in the preparation
of annual financial statements and should be read together with the consolidated financial statements
for the year ended 31 December 2007.

Basis of presentation

The condensed interim consolidated financial statements consist of the balance sheet, the income
statement, the cash flow statement, the statement of changes in shareholders equity and these notes,
selected in accordance with IAS 34. Current and non-current assets and liabilities are presented
separately in the balance sheet. Costs are presented in the profit and loss account based on their
function, as this classification is used for internal reporting and corresponds to the way in which the
business is managed. Income and expense arising from non-recurring events and circumstances are
presented in the income statement, where material, by using specific sub-items. The cash flow
statement is presented using the indirect method.

The condensed interim consolidated financial statements are presented in euros and all amounts are
stated in thousands of euros unless otherwise indicated.

Thefinancial statements of companies included in the scope of consolidation have all been prepared as
of the balance sheet date of the consolidated financial statements and adjusted, where necessary, to
align them with the accounting principles and policies adopted by the Parent Company.

The condensed interim consolidated financial statements have been prepared on a cost basis, adjusted
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(©)

(d)

asrequired for the measurement of certain financial instruments.

Columns have been added to the balance sheet and income statement in these financial statements to
show related party transactions and balances as per Consob Resolution no. 15519 of 27 July 2006. This
information is not provided for the cash flow statement given the limited materiality of the figures for
disclosure purposes.

Consolidation principles
(i) Subsidiaries

Subsidiaries are those companies for which the Parent Company is in a position to determine, either
directly or indirectly, the financial and operating policies for the purpose of obtaining the benefits
resulting from a subsidiary’s activities. In assessing whether control exists, potential voting rights that
are currently exercisable or convertible are also taken into consideration. The financial statements of
subsidiaries are included in the condensed interim consolidated financial statements from the date on
which the Group acquires control until the date on which that control ceases. Minority interests in
shareholders equity and in the result for the period are presented separately in both the consolidated
bal ance sheet and the consolidated income statement.

(ii) Joint Ventures

Joint ventures are those entities in which the Group exercises contractually agreed joint control with
other entities. In determining whether control exists, instruments having the potential, if exercised or
converted, to give the Group voting rights are also considered. The financial statements of joint
ventures are consolidated using the proportionate method. As a result the condensed interim
consolidated financial statements include the Group’s share of the assets, liahilities, revenues and costs
of these companies on a line-by-line basis from the date on which the Group acquires joint control
until the date on which that joint control ceases.

(iii)  Intragroup transactions

All intragroup balances and transactions, including any profits not yet realised with third parties,
resulting from relations between Group companies, are fully eliminated. The Group’'s share of any
losses not yet realised with third parties are eliminated unless they represent losses in value. Unrealised
profits and losses generated by transactions with joint ventures are eliminated on the basis of the
investment held by the Group in these companies.

Foreign currency
(i) Transactionsin foreign currency

The financial statements of consolidated companies are prepared using the functional currency of the
economic environment in which a consolidated company operates.

In those financial statements all transactions denominated in a currency different from the functional
currency are recorded at the exchange rate at the date of the transaction. Monetary assets and liabilities
denominated in a currency other than the functional currency are subsequently translated using the
exchange rate at the balance sheet date of the period presented, with any exchange differences arising
recognised in the income statement.

Non-monetary assets and liabilities denominated in foreign currencies and recorded at historical cost
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are translated using the exchange rate at the date when the transaction was initially recognised.
(i) Trandation of foreign currency financial statements

Revenues, costs, assets and liabilities included in the condensed interim consolidated financial
statements are reported in euros, which is the functional currency of the Parent Company Bulgari
SpA..

In preparing the condensed interim consolidated financial statements, the financial statements of
companies included in the consolidation which have a functional currency other than the euro are
translated by applying the exchange rate ruling at the balance sheet date to assets and liabilities
(including goodwill and consolidation adjustments), the historical exchange rates ruling at the date of
the respective transaction to items of shareholders’ equity and the average exchange rate for the period
(which approximates the exchange rates at the date of the transactions) to the income statement. All
resulting exchange differences are recognised directly as a separate equity reserve.

Exchange differences are recognised in the income statement only on the disposal of the investment or
on the liquidation of the company to which they refer.

The rates of exchange between the euro and the currencies of those countries which have not joined
the single currency are asfollows:

30/06/2008 31/12/2007 30/06/2007

Income Balance Income Balance Income Balance
Currency Statement Sheet Statement Sheet Statement Sheet
usb 1.5304 1.5764 1.3705 14721 1.3293 1.3505
YEN 160.6186 166.4400 161.2526 164.9300 159.6436 166.6300
CHF 1.6065 1.6056 1.6427 1.6547 1.6319 1.6553
GBP 0.7752 0.7923 0.6843 0.7334 0.6747 0.6740
SGD 2.1228 2.1446 2.0636 2.1163 2.0316 2.0664
HKD 11.9332 12.2943 10.6912 11.4800 10.3852 10.5569
AUD 1.6546 1.6371 1.6348 1.6757 1.6443 1.5885
MYR 4.9269 5.1509 4.7076 4.8682 4.6027 4.6626
DKK 7.4567 7.4579 7.4506 7.4583 7.4512 7.4422
TWD 47.4350 47.9487 45.0252 47.2833 43.9291 44.4469
KRW 1,512.0983 1,652.2200 1,272.9900  1,377.9600 1,241.4253 1,247.7300
CNY 10.7989 10.8051 10.4178 10.7524 10.2589 10.2816
THB 48.4803 52.7380 44.2140 43.8000 44.2687 42.6150
MOP 12.2526 12.6532 11.0124 11.7086 10.7011 10.8990
PAB 1.5304 1.5764 1.3705 14721 - -
QTR 5.5714 5.7286 - - - -
€)  Accounting policies

The accounting policies adopted in the preparation of these condensed interim financial statements are
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f)

the same as those used to prepare the consolidated financial statements at 31 December 2007, to which
reference should be made.

In certain situations involving measurement, and in particular where this is especially complicated,
such as in the determination of any impairment losses on fixed assets, the measurement process is
generally only carried out fully during the preparation of the annual financial statements, at which time
al of the information required is available, other than in cases where there are indications of
impairment which at that stage require any losses to be measured immediately.

In the same manner the actuarial valuations required for the determination of employee benefit plans
are prepared in detail on the preparation of the year end financial statements.

Recently issued accounting standards and inter pretations (asapproved at 31 July 2008)
(i) Not applied or not yet effective

- inJuly 2008 the IFRIC issued an interpretation, IFRIC 16 - Hedges of a Net Investment in
a Foreign Operation. The interpretation clarifies that the presentation currency does not
create an exposure to which an entity may apply hedge accounting and that consequently a
parent company may designate as a hedged risk only the foreign exchange differences
arising from a difference between its own functional currency and that of its foreign
operation; the interpretation additionally clarifies that in order to determine the amount
that needs to be reclassified to profit or loss from the foreign currency translation reserve
on disposal of the net investment in foreign currency, 1AS 39 - Financial Instruments:
recognition and measurement must be applied in respect of the hedging instrument and
IAS 21 - The Effects of Changes in Foreign Exchange Rates must be applied in respect of
the hedged item. This interpretation is effective from 1 January 2009. At the date of this
report the competent bodies of the European Union had not yet completed their processes
for adopting this amendment;

- in January 2008 the IASB issued an amendment to IFRS 2 - Vesting Conditions and
Cancellations which will be effective from 1 January 2009; the amendment clarifies that
for the purpose of share-based payment measurement, vesting conditions are service
conditions and performance conditions only. At the date of this report the competent
bodies of the European Union had not yet completed their processes for adopting this
amendment;

- inJanuary 2008 the IASB issued arevised version of IFRS 3 - Business Combinations and
an amended version of IAS 27 - Consolidated and Separate Financial Statements. The
main changes that revised IFRS 3 will make to existing requirements are the elimination of
the need to measure every asset and liability at fair value at each step in a step acquisition.
In these cases goodwill will be measured as the difference at acquisition date between the
value of any investment in the business held before the acquisition, the consideration
transferred and the net assets acquired. Moreover, for a business combination in which the
acquirer achieves control without purchasing all of the acquiree, the remaining (non-
controlling) equity interests are measured either at fair value or by using the method
already provided in IFRS 3. The revised IFRS 3 aso requires acquisition-related costs to
be recognised as expenses and the acquirer to recognise the obligation to make an
additional payment (contingent consideration) as part of the business combination. In the
amended version of 1AS 27, the IASB has added a requirement specifying that changes in
aparent’ sinterest in a subsidiary that do not result in the loss of control must be accounted
for as equity transactions and recognised within equity. Moreover, when a parent loses
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control of a subsidiary but retains an ownership interest it must initially measure any
retained investment at fair value and recognise any gains or losses resulting from the loss
of control in profit or loss. Finally, the amendment to IAS 27 requires losses pertaining to
non-controlling interests to be alocated to non-controlling interest equity, even if this
results in the non-controlling interest having a deficit balance. The new rules will apply
prospectively from 1 January 2010. At the date of this report the competent bodies of the
European Union had not yet completed their processes for adopting the revised standard
and amendment;

in February 2008 the IASB issued an amendment to IAS 32 - Financial Instruments:
Presentation and to IAS1 - Presentation of Financial Statements - Puttable Financial
Instruments and Obligations Arising on Liquidation. In particular, these amendments
require puttable financial instruments and instruments that impose on an entity an
obligation to deliver to another party a pro rata share of the net assets of the entity, to be
classified as equity instruments. This amendment is effective from 1 January 2009. At the
date of this report the competent bodies of the European Union had not yet completed their
processes for adopting this amendment;

in November 2006 the IASB issued IFRS 8 - Operating Segments which will become
effective (and therefore applicable to the Group) on 1 January 2009 and which will replace
IAS 14 - Segment Reporting. The new standard requires an entity to base the information
provided in segment reporting upon the components of the entity that management uses to
make decisions about operational matters and therefore to identify these operating
segments on the basis of internal reporting. Adopting this standard will have no effect on
the measurement of items in the financial statements;

in September 2007 the IASB issued a revised version of IAS 1 - Presentation of Financial
Satements which is effective for annual periods beginning on or after 1 January 2009. The
revised standard requires an entity to present changes in its equity resulting from
transactions with owners in a statement of changes in equity. All non-owner changes are
required to be presented either in a single statement of comprehensive income or in two
separate statements. At the date of this report the competent bodies of the European Union
had not yet completed their processes for adopting this amendment;

in July 2007 the IFRIC issued an interpretation, IFRIC 13 - Customer Loyalty Programmes
which is effective from 1 July 2008. The interpretation establishes the way in which
obligations arising on the granting of loyalty award credits to customers on the sae of
goods or services are to be accounted for. At the date of this report the competent bodies
of the European Union had not yet completed their processes for adopting this
interpretation;

in July 2007 the IFRIC issued an interpretation, IFRIC 14 IAS 19 - The Limit on a Defined
Benefit Asset, Minimum Funding Requirements and their Interaction Programme,
effective on 1 January 2008. The interpretation provides general guidance on how to
assess the limit in IAS 19 on the amount of the surplus that can be recognised as a plan
asset and also provides an explanation of the accounting consequences if there is a
statutory or contractual minimum funding requirement. At the date of this report the
competent bodies of the European Union had not yet completed their processes for
adopting this interpretation;

in March 2007 the IASB issued arevised version of IAS 23 - Borrowing Costs. In this new
version the option has been removed of immediately recognizing as an expense borrowing
costs that relate to assets that take a substantial period of time to get ready for use or sale.
The new standard is effective from 1 January 2009. At the date of this report the
competent bodies of the European Union had not yet completed their processes for
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adopting this standard;
- in November 2006 the IFRIC issued an interpretation, IFRIC 12 - Service Concession
Arrangements which is effective from 1 January 2008 but is not applicable to the Group.

The assessment of any effects that adopting the above accounting standards and interpretations

might have on line items had not yet been completed at the date of the preparation of these
condensed interim consolidated financial statements.

29



1. Acquisition/establishment and disposal of companies

Bulgari Ireland Ltd. was incorporated on 28 February 2008. This company, having its
registered office in Dublin and authorised share capital of 1,000,000 euros, is fully owned
by Bulgari S.p.A.. It will work alongside the currently existing distribution structures with
the aim of planning the production and sales cycles and optimising logistical processes.

Bulgari Qatar LLC was formed on 30 April 2008. This company, having its registered
office in Doha and authorised share capital of QAR 200,000, is held as to 49% by Bulgari
International Corporation N.V. and will be responsible for distribution activities in Qatar
and managing the storesin that country.

On 6 May 2008 Bulgari International Corporation N.V. purchased the residual capital of
50% of LB Diamonds Sarl (equal to CHF 1,250,000).

On the same day the joint venture agreement between BIC and L.L.D. Diamonds Ltd. was
terminated.

Bulgari Kuwait WLL was formed on 30 June 2008. This company, having its registered
office in Kuwait City and authorised share capital of Kwd 100,000, is held as to 49% by
Bulgari International Corporation N.V. and will be responsible for distribution activitiesin
Kuwait and managing the stores in that country.

Information regarding the scope of consolidation may be found in note 28.

2. Revenues
Thousands of euros Q22008 Q2 2007 HY 2008 HY 2007
Net sales 270,149 257,865 497,698 477,211
Royalties 4,159 3,888 7,873 7,694
Other revenues 401 403 796 2,102

274,709 262,156 506,367 487,007

Reference should be made to note 24 “ Segment information” and the Report of the Board
of Directors on the Group’s operations for an analysis of revenues by product and by
geographical area.

3. Cost of sales

Cost of sales of 175,367 thousand euros for the six months ended 30 June 2008 (176,155
thousand euros for the first half of 2007) consists of the cost of production or purchase of
products and goods which have been sold. In particular, it includes the cost of materials
and transformation, general expenses directly related to production, the depreciation and
amortisation of plant and machinery and intangible assets used in production and write-
downs of inventory. Included in thisitem is the income effect of hedging gold prices (6,903
thousand euros); for consistency of presentation and comparative purposes a similar
balance of 141 thousand euros recognised in the first half year of 2007 has been
reclassified to thisline.
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4, Operating expenses, net

Thousands of euros Note Q22008 Q2 2007 HY 2008 HY 2007
Personnel costs 21 47,076 40,848 93,352 81,456
Selling expenses 11,650 11,624 21,989 20,913
Other sdlling, general and 51,500 46,311 102,563 91,055
administrative expenses
Advertising and promotion 36,191 30,421 62,188 55,337
expenses

146,417 129,204 280,092 248,761

Personnel costs relate to both selling and administrative functions.

The increases over the corresponding periods of the previous year are mostly connected
with the Group’s plan for developing sales operations (in particular regarding flagship
stores and emerging markets) and manufacturing capacity (the verticalisation of the
watches segment) as areflection of its expectations of growth.

Selling expenses

Thousands of euros Note Q22008 Q2 2007 HY 2008 HY 2007
Credit card commissions 1,144 1,242 2,439 2,417
Intermediaries’ fees 1,958 1,846 3,750 3,388
Transport expenses 4,067 3,330 7,267 6,213
Sales commissions 21 1,708 2,315 3,249 3,694
Other 2,773 2,891 5,284 5,201
11,650 11,624 21,989 20,913

“Intermediaries’ fees’ of 3,750 thousand euros relate almost exclusively to commissions of
3,622 thousand euros (3,287 thousand euros in the first half of 2007) paid to agents for the
sale of perfumes.

“Other” expenses of 5,284 thousand euros relate to Bulgari Parfums S.A. for 2,043
thousand euros (1,598 thousand euros in the first half of 2007), Bulgari Parfums Italia
S.p.A. for 709 thousand euros (712 thousand euros in the first half of 2007), Bulgari
Corporation America Inc. for 653 thousand euros (611 thousand euros in the first half of
2007) and Bulgari Global Operations S.A. for 396 thousand euros (611 thousand euros in
the first half of 2007), and mostly regard storage costs and services for the preparation of
sold goods for delivery.

This item also includes costs of 996 thousand euros (1,133 thousand euros in the first half
of 2007) incurred by Bulgari Italia S.p.A., the magjority of which relates to the premises of
BVLGARI storesin duty free areas.
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Other selling, general and administrative expenses

Thousands of euros Q22008 Q2 2007 HY 2008 HY 2007
Rentals 18,016 15,153 36,121 29,942
Other operating expenses 9,892 9,224 18,517 16,688
Other general expenses, 23,592 21,934 47,925 44,425
net

51,500 46,311 102,563 91,055

The increase over 2007 mainly relates to the new premises used by the Group for carrying
out its business and in particular the new stores, those in Paris, Valencia, Marbella, Macao,
Ginza and Omotesando.

“Other operating expenses’ consist mainly of general expenses of 7,627 thousand euros
(6,254 thousand euros for the first half of 2007), accruals to provisions of 978 thousand
euros (1,682 thousand euros for the first half of 2007), the majority of which relate to credit
risk and litigation, utility costs of 3,037 thousand euros (2,545 thousand euros for the first
half of 2007), hire charges of 2,428 thousand euros (2,022 thousand euros for the first half
of 2007), relating principally to company cars and office machines, and maintenance
expenses of 2,943 thousand euros (2,403 thousand euros for the first half of 2007).

“Other general expenses, net” regard mostly travel and transfer expenses of 7,766 thousand
euros (6,969 thousand euros for the first half of 2007), consultancy costs of 5,290 thousand
euros (7,233 thousand euros for the first half of 2007), taxes other than income taxes of
2,363 thousand euros (2,525 thousand euros for the first half of 2007), emoluments and
fees to corporate bodies of 2,618 thousand euros (2,463 thousand euros for the first half of
2007) and insurance costs of 1,031 thousand euros (1,237 thousand euros for the first half
of 2007). The item aso includes depreciation and amortisation of 25,363 thousand euros
(29,651 thousand euros for the first half of 2007), relating principally to leasehold
improvements, expenditure for taking over rented premises and computer hardware and
software.

5. Financial income (expense)

| nterest income

Thousands of euros Q22008 Q2 2007 HY 2008 HY 2007

Dividend income from third - - - 507

parties

Bank interest income 185 166 268 293

Interest income from public 69 42 129 76

authorities

Premium income on hedging 779 781 1,794 1,279

activities

Other 37 54 0 117
1,070 1,043 2,281 2,272
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Interest expense

Thousands of euros Q2 2008 Q2 2007 HY 2008 HY 2007

Bank interest expense (86) (44) (103) (110)

Loan interest expense (2,364) (1,433) (4,187) (2,115)

Premium expense on hedging (1,571) (1,600) (4,292) (3,424)

activities

Other (11) (12) (23 (43)

(4,032) (3,089) (8,605) (5,692)
Other financial income (expense)

Thousands of euros Note Q22008 Q2 2007 HY 2008 HY 2007

Financial discount and 104 39 189 90

allowance income

Gains on the sale of equity - 350 - 350

investments

Financial discount and (170) (189) (334) (349)

allowance expense

Bank commissions and (220) (234) (393) (400)

charges

Actuarial losses on 21 (123) (110) (246) (233)

employees' leaving

entitlement (TFR)

Other (34 (137) (80) (175)
(443) (281) (864) (717)

6. Taxation

Thousands of euros Note Q22008 Q2 2007 HY 2008 HY 2007

Current taxation 4,243 2,405 7,076 4,748

Deferred tax income and 12 (5,133) (654) (7,037) (770)

expense

Prior year taxation 1 93 58 171
(889) 1,844 97 4,149

During the second quarter of the year Bulgari S.p.A. and the other Italian companies of the
Group elected to align the book and tax values of their assets, which differed as the result
of off-book deductions made for exclusively tax purposes in prior years, as permitted by
article 1, paragraph 48 of the 2008 Finance Law (the so-called “ affrancamento fiscale”). As
a consequence deferred tax liabilities of 6,093 thousand euros were released to income at
30 June 2008 and current taxes of 2,720 thousand euros were charged as a substitute tax.
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7. Property, plant and equipment

Property, plant and equipment and changes for the period are set out as follows:

Assets
Indust. and Furniture, under
Landand Plant and . ' or ) Leasehold  constr.
- . comm. office eqg. . ircraft . Total
buildings machinery . .. vehicles improvs. And
equipment and fittings

Thousands of euros pay. on

account
Year 2006
Cost 20,039 26,226 16,894 97,329 337 5,814 118,887 13,318 298,844
Accumulated depreciation (6,663) (17,555) (12,641) (67,9190 (323) (3,536) (76,735) - (185,372)
Net book value at
31/12/2006 13,376 8,671 4,253 29,410 14 2,278 42,152 13,318 113,472
Exchange rate fluctuations (182) (71) (99) (797) - @ (2,880) (6) (4,036)
Changes in scope of consolid. 80 - - (35 - - 30 - 75
Reclassifications 929 49 29 907 - - 11,435(13,272) 77
Purchases 3,257 3,521 3,711 26,105 - - 39,245 10,720 86,559
Disposals - (11) (2 127) (7) (2,277) (20) - (2,444)
Depreciation (1,385) (2,797) (1,563) (12,465) (3) - (14,109) - (32,322)
Write-downs (16) - - (432) - - (223) - (571
Own work capitalised - 173 - - - - - - 173
Total changesin 2007 2,683 864 2,076 13,156 (20) (2,278) 33,578 (2,558) 47,511
Year 2007
Cost 23668 28,751 19,650 116,583 249 - 141,700 10,760 341,361
Accumulated depreciation (7,609) (19,216) (13,321) (74,017) (245) - (65,970) - (180,378)
Net book value at
31/12/2007 16,059 9,535 6,329 42,566 4 - 75,730 10,760 160,983
Changesin first half of 2008
Exchange rate fluctuations 56 248 81 (102) - - (2,032) (318) (2.067)
Changes in scope of consolid. - - - - - - - - -
Reclassifications (20) 6,635 40 988 - - 1,122 (9.211) (446)
Purchases 958 1,674 854 9,072 - - 3,918 7.805 24.281
Disposals - - - (20 - - (48) - (68)
Depreciation (868) (1,915) (913) (7,369) (2) - (7,936) - (19,002)
Write-downs (9) (15) - (29 - - (109) - (152)
Own work capitalised - 34 - - - - - - 34
Total changesin first half
of 2008 117 6,661 62 2,550 (1) - (5,085) (1,724) 2,580
First half of 2008
Cost 24572 37,745 20,877 126,379 252 - 141,696 9,036 360,557
Accumulated depreciation (8,396) (21,549) (14,486) (81,263) (249) - (71,051) - (196,994)
Net book value at
30/06/2008 16,176 16,196 6,391 45,116 3 - 70,645 9,036 163,563




The principal increases in the year regard the renovation of stores or the opening of new
stores as shown in the following table:

Furniture, Leasehold Total .
: . Main storesrenovated or
Thousands of euros . office  improvements opened
equipment in the first half of 2008
and fittings
Bulgari Espana S.A. 224 1541 1,765 Barcelona/Valencial Marbella
Unipersonal (Spain)
Bulgari Asia Pacific Ltd. 1,273 - 1,273 Gerad Genta and Bulgari stores
(Hong Kong)
Bulgari Corp. of Americalnc. 731 359 1,090 Guam/ St. Thomas / CostaMesa
Bulgari (Maaysia) Sdn Bhd 542 - 542 Pavilion (Maaysia)
Macau 590 - 590 Venetian (Macau)
Bulgari Japan Ltd. 358 226 584  Shinsaibashi Sogo/Umeda Hankyu
Mens (Japan)
Bulgari ItaliaS.p.A. 362 5 367 Florence/Capri/Milan (Italy)
Other 4,992 1,787
6,779
Total 9,072 3,918 12,990

Investments in “Furniture, office machines and fittings’ additionally include purchases of
window displays by Bulgari Global Operations S.A. (1,286 thousand euros) and Bulgari
Parfums S.A. (283 thousand euros) for use by the third party distribution network for the
presentation of BVLGARI products in certain of the world's leading airports, and
investments of 893 thousand euros in computer hardware made by Bulgari S.p.A.. The
item also includes the costs relating to the new factory of Bulgari Accessori Sr.l. (609
thousand euros).

“Leasehold improvements’ include amongst other things the costs incurred for the
restructuring of the factory of Bulgari Accessori Sr.l. (500 thousand euros) and
investments for leasehold improvements made by Bulgari Time (Switzerland) S.A. (315
thousand euros) and Daniel Roth et Gérald Genta Haute Horlogerie S.A. (180 thousand
euros).

The increase in “Construction in progress and advance payments’ consists mostly of
investments regarding the opening of the new Georges V (France) store (4,045 thousand
euros), the new stores in the United States, the main ones being in Atlanta, Short Hills and
San Francisco (1,524 thousand euros), and the new store in Melbourne in Australia (650
thousand euros), and investment expenditure incurred by Bulgari S.p.A. for its new head
officein Viadel Tritone (679 thousand euros).

The decrease in the item relates mainly to the machinery in Bulgari Time (Switzerland)
S.A. which entered use for the first time (4,819 thousand euros).

Other purchases relate mainly to improvements to the plant of Bulgari Accessori Sir.l.
(547 thousand euros), Daniel Roth et Gérald Genta Haute Horlogerie S.A. (336 thousand
euros), Bulgari Time (Switzerland) S.A. (273 thousand euros) and Bulgari Manifattura
S.p.A. (219 thousand euros).

Increases to “Land and buildings” consist mainly of the costs incurred by Bulgari Espana
S.A. Unipersonal for the opening of the new stores in Barcelona, Valencia and Marbella
(185 thousand euros) and the investments made by Cadrans Design S.A. (120 thousand
euros) for the purchase of anew building to be used for production.
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No information had been received from Group companies at 30 June 2008 as to the
existence of any idle fixed assets or of any fully depreciated property, plant and

equipment still in use and having a significant value.

There were no charges on property, plant and equipment at 30 June 2008 securing any of

the Group’ s liahilities.

8. Goodwill

Changesin “Goodwill” during the period ended 30 June 2008 were as follows:

Thousands of euros

At 31/12/2007

Changes

Exchange differences
Increases

Decreases

Total changes

At 30/06/2008

44,832

(607)

(161)
(768)

44,064

The decrease relates to adjustments made to improve the accounting treatment of certain
items, included in the consolidated financial statements at 31 December 2007 on a
provisiona basis, as permitted by IFRS 3, about the balance sheets of the companies

Monraco and Finger.
Goodwill is alocated in the following manner:

Thousands of euros
Cash-generating unit

Bulgari Manifattura S.p.A.

Bulgari South Asian Operations Pte Ltd.

Daniel Roth et Gérald Genta Haute Horlogerie S.A
Bulgari Corporation of AmericalInc.(*)

Bulgari Asia Pacific Ltd.

Monraco S.A.

Bulgari (Taiwan) Ltd.

Other companies

JWA Division

Perfumes Division

At 30/06/2008

Goodwill

13,540
9,446
5,107
4,486
4,267
3,653

959
972
42,430

1,634

44,064

(*) Goodwill paid by Bulgari Corporation of Americafor the purchase of the store in Honolulu (Hawaii).
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There were no indications of impairment at 30 June 2008 that would require any
impairment testing to be performed in advance; impairment testing will therefore be
carried out at year end.
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9. Other intangible assets

The composition of and changesin “ Other intangible fixed assets” are as follows:

Industrial patents Concessions, Expend. for - Assets under

Thousands of euros Develop- and intellectual  trademarks teki r.19 over - development Tota
ment costs . . premises and and payments
property rights  and licences
other on account
Year 2006
Cost 9,534 56,7232 3,167 32,162 3,400 104,986
Accumulated amortisation (7,148) (36,770) (2,225) (4,527) - (50,670)
Net book value at 31/12/2006 2,38€ 19,952 942 27,635 3,400 54,316
Changesin 2007
Exchange rate fluctuations (58) (23) (23) (649) - (753)
Changes in scope of consolidation - 2 - - - 2
Reclassifications - 2,328 - 442 (2,770) -
Purchases 1,913 14,553 386 633 12,494 29,979
Amortisation (1,327) (7,066) (313) (1,595) - (10,301)
Write-downs - (21 - Q) - (22)
Total changesin 2007 528 9,76S 5C (1,170) 9,724 18,901
Year 2007
Cost 11,177 73,101 3,46C 32,265 13,124 133,127
Accumulated amortisation (8,263) (43,379) (2,468) (5,800) - (59,910)
Net book value at 31/12/2007 2,914 29,722 992 26,465 13,124 73,217
Changesin first half of 2008
Exchange rate fluctuations 88 42 1 (411) 203 (77)
Changes in scope of consolidation - - - - - -
Reclassifications 914 934 (905) 1,00C (1.497) 446
Purchases 1,093 5,522 5 - 577 7,197
Amortisation (726) (4,829) (13) (825) - (6,393)
Write-downs - @ - (174) - (175)
Own work capitalised - - - - 98 98
Total changesin first half of 2008 1,36¢ 1,668 (912) (410) (619) 1,096
First half of 2008
Cost 13,462 79,124 133 32,368 12,505 137,592
Accumulated amortisation (9,179) (47,734) (53) (6,313) - (63,279)
Net book value at 30/06/08 4,283 31,39C 8C 26,055 12,505 74,313

The increases in “Development costs” mainly regard the costs incurred by Daniel Roth et
Gérad Genta Haute Horlogerie S.A. to develop prototypes (825 thousand euros) and those
incurred by Bulgari Parfums S.A. for new fragrances to be put onto the market and for
skin tests relating to perfumes (240 thousand euros).

The increases in “Industrial patents and intellectual property rights’ are principally
attributable to the purchase of applications software licences for the management of
various business activities carried out by the Parent Company Bulgari S.p.A. (5,046
thousand euros). There has been an increase in this item as the result of a reclassification
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designed to improve the representation of expenditure incurred by Bulgari Parfums S.A.
(905 thousand euros) relating to the defence of rights and patents owned by that company
and previously classified as “ Concessions, trademarks and licences’.

“Expenditure for taking over premises and other” includes the costs incurred for the new
store in Barcelona (1,000 thousand euros).

“Assets under development” relates essentially to investments in applications software
regarding procedures and programmes that were still at the implementation stage at 30
June 2008 (577 thousand euros).

The decrease in this item following reclassifications arises mostly from the costs incurred
for the new stores concept, utilised for the first time during the period and reclassified to
devel opment costs (904 thousand euros).

There were no restrictions on the ownership of intangible assets at 30 June 2008 or
charges securing any of the Group’s liabilities.

“Research and development costs’ recognised directly as an expense in the income
statement during the period amounted to 825 thousand euros.

10. Investmentsin other companies

This item consists of investments, categorised as available-for-sale, in the closed
investment funds Opera Partecipations S.c.a. and Opera Partecipations 2 S.c.a., in which
Bulgari International Corporation N.V. holds respectively 11.72% and 7.42% of the total
shares having dividend rights.

The expectations of recovery of the holdings in these funds, based on the sale of
previously-held investments, confirm the reasonableness of their net carrying amounts.
This item aso includes the residual amount of the investments in Opera SGR (12.5%) and

Opera Management (11.45%).
Thousands of euros Opera Opera Opera Sgr Opera
Partecipations  Partecipations 2 Management
Sca Sca

At 31/12/2007 10,736 202 138 14
Increases - 2,187 - -
Decreases - - - -

At 30/06/2008 10,736 2,389 138 14

The increase of 2,187 thousand euros relates to capital payments made during the first
half of 2008 with the objective of financing the purchase of holdings in companies from
time to time selected by the fund manager Opera Management.

11. Other current and non-current financial assets

Thousands of euros 30/06/2008 31/12/2007

Current financial assets

Current financial receivables 12,661 12,804
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Total other current financial assets 12,661 12,804

Non-current financial assets

Guarantee deposits 29,596 29,103
Insurance funds 54 37
Other 6 6
Total other non-current financial assets 29,656 29,146
Non-current financial receivables 1,609 1,368
31,265 30,514

Current financial assets include the effect of currency and gold price hedging.

The principal balance included in guarantee deposits is an amount of 18,417 thousand euros
(18,587 thousand euros at 31 December 2007) paid by the subsidiary Bulgari Japan Ltd. asa
deposit for the rentals of premises in Tokyo, Osaka, Omotesando and Ginza. The increase in
thisitemis mainly due to the renting of the new premisesin Ginza and Omotesando.

Non-current financial receivables are mainly due from related parties and represent the
portion not eliminated on consolidation (of 35%) of long-term subordinated loans made to
Bulgari Hotels and Resorts B.V ., for an amount of 304 thousand euros, and to Bulgari Hotels
& Resorts Milano Sr.l., for an amount of 552 thousand euros, both of which are
consolidated using the proportionate method. These loans are repayable in April 2027 and
interest is charged on a quarterly basis at arate of EURIBOR +3%.

This item additionally includes an amount of 522 thousand euros (900 thousand Swiss
francs) representing the portion not eliminated on consolidation (of 50%) of along-term loan
made by Bulgari Globa Operations S.A. to Cadrans Design S.A.. This loan is repayable in
March 2017 and bears interest at 3.5%.

The item also includes a five-year investment policy stipulated by Bulgari Hotels & Resorts
Milano S.r.l. inthefirst half of 2008 in favour of Lombarda Vita S.p.A. for an amount of 201
thousand euros.

12. Deferred tax assets and liabilities

Details of deferred tax assets and liabilities are set out in the following table, with a
description of the items which generate the principal temporary differences:
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At Increases Decreases Other At
(Thousands of euros) 31/12/2007 changes 30/06/2008
Elimination of interco. profits 14,149 57 (392 140 13,954
Fixed assets 1,993 85 - (29 2,059
Other accruals 6,608 4,246 (439) (204) 10,211
Deferred tax assets 22,750 4,388 (831) (83) 26,224
Accelerated depreciation (5,692) - 4,858 4 (838)
Undistributed profits (6,333) (2,048) - - (8,381)
Inventory obsolescence provision (6,566) (920) - (214) (7,700)
Tax clean-up (509) - 509 - -
Employee benefit obligations (1,003) - 673 - (330)
Provision for bad debts (945) - 410 (22 (557)
Other accruals (437) (2 - (66) (505)
Deferred tax liabilities (21,485) (2,970) 6,450 (306) (18,311)
Total deferred taxation, net 1,265 1,418 5,619 (389) 7,913
The decrease in deferred tax liabilities is mainly connected with the election made by the
Italian companies for the “affrancamento fiscale” discussed earlier (6,093 thousand euros).
As a consequence the residual balance of deferred tax liabilities arising from accelerated
depreciation, the inventory obsolescence provision and the provision for bad debts relates
exclusively to non-Italian companies.
The column “Other changes’ consists principally of the exchange effect arising from the
trandation of financial statements whose functional currency is different from the euro.
13. Inventory

Inventory is made up as follows:

Thousands of euros 30/06/2008 31/12/2007

Grossstock  Write-downs Net balance  Net balance
value

Raw materials 109,181 - 109,181 64,632

Work in progress and semi-finished goods 186,976 12,453 174,523 139,579

Finished goods and packaging 464,918 23,132 441,786 391,905

761,075 35,585 725,490 596,116

The net balance of 725,490 thousand euros represents a net increase of 129,374 thousand
euros, or 21.70%, over that at 31 December 2007.

This increase is attributable to the net effect of the building up of stocks of raw materials
and the creation of stocks of finished goods by the production and distribution companies
of the Group for the planned launches of new products; the effect of this increase is
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reflected in arise in stock turnover (from 197 days at 31 December 2007 to 235 days at 30

June 2008).

14. Tradereceivables

Trade receivables may be analysed as follows:

Thousands of euros 30/06/2008 31/12/2007
Duewithin12 Provisionfor Provison Netbalanceat Net balance at
months bad debts  for returns  30/06/2008 31/12/2007
Final customers and 147,080 1,883 1,225 143,972 176,364
distributors
Franchisees 37,189 68 - 37,121 25,822
184,269 1,951 1,225 181,093 202,186

The book value of trade receivables approximates their fair value.

An amount of 270 thousand euros of the provision for bad debts was utilised during the

period while additions of 222 thousand euros were made.

The charge for these additions is classified in the income statement as “ Selling, general and

administrative expenses”.

Provisions for returns consists of accruals estimated for future returns resulting from the
saleto third parties and distributors of products that make up the Group’s main business.

15. Other current and non-current assets

Thousands of euros

Other current assets:

Other tax credits

Prepayments and accrued income
Advances to suppliers

Due from social security organisations
Other

Total other current assets

Other non-current assets:
Other tax credits

Other

Total other non-current assets

Other current assets

30/06/2008 31/12/2007
40,556 37,040
15,401 12,491

4,595 2,396
960 2,285
5,337 5,052
66,849 59,264
9,853 9,735
255 265
10,108 10,000

“Other tax credits’, all due within 12 months, relate mainly to VAT receivables (24,326

thousand euros at 30 June 2008).

“Prepayments and accrued income” may be analysed as follows:
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Thousands of euros 30/06/2008 31/12/2007
Total accrued income 41 30
Insurance 2,060 963
Instalments for the rental of premises 9,145 7,866
Other prepayments 4,155 3,632
Tota prepayments 15,360 12,461

15,401 12,491

“Other prepayments’, which amount to 4,155 thousand euros (3,632 thousand euros at 31
December 2007), arise principally from advances of 1,703 thousand euros for promotion
expenses and events (2,620 thousand euros at 31 December 2007), maintenance instalments
of 967 thousand euros (352 thousand euros at 31 December 2007), consultancy and various
rentals of 493 thousand euros (28 thousand euros at 31 December 2007) and utilities of 359
thousand euros (8 thousand euros at 31 December 2007).

“Advances to suppliers’ of 4,595 thousand euros (2,396 thousand euros at 31 December
2007) consist mainly of 1,735 thousand euros for promotion expenses (687 thousand euros
at 31 December 2007), payments in advance of 1,213 thousand euros for purchases of raw
materials and various other supplies (871 thousand euros at 31 December 2007) and VAT
of 433 thousand euros to be paid to the customs authorities on importing goods (497
thousand euros at 31 December 2007).

“Other” of 5,337 thousand euros (5,052 thousand euros at 31 December 2007) consists of
receivables from intermediaries of 1,812 thousand euros for the recovery of VAT, a non-
interest bearing loan of 1,049 thousand euros granted to finance the Bulgari brand storesin
Beijing and Shanghai, initially managed by third parties, insurance receivables of 716
thousand euros and guarantee deposits collectible within 12 months of 346 thousand euros.

The book value of “Other current assets’ approximates their fair value.
Other non-current assets

“Other non-current assets’ consist mainly of other tax credits of 9,853 thousand euros
(9,735 thousand euros at 31 December 2007), due after more than 12 months, relating to
VAT refunds requested by Bulgari S.p.A. (for 7,173 thousand euros) and Bulgari Gioielli
S.p.A. (for 2,308 thousand euros).
The book value of “Other non-current assets’ approximates their fair value as the item also
includes accrued interest income.

“Other” non-current assets amounting to 255 thousand euros (265 thousand euros at 31
December 2007) regard an amount of 172 thousand euros payable by third parties to
Bulgari International Corporation (BIC) N.V. in connection with the sale of the shares of
Opera Partecipations 2 S.c.a..

16. Cash and cash equivalents

Cash and cash equivalents, for which thereis no restriction on use, are made up as follows:
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Thousands of euros 30/06/2008 31/12/2007

Bank deposits 57,425 28,524
Cash and cheques 1,942 1,661
Overdrafts (43,227) (8,504)

16,140 21,681

The average rate of interest paid by banks at 30 June 2008 on short-term deposits and
current accounts in which available funds are held in various currencies was approximately
1.5%.

The carrying amount of “Cash and cash equivaents’ is in line with their fair value at the
balance sheet date.

17. Shareholders' equity
Share capital

Share capital at 30 June 2008 amounted to 21,020 thousand euros and consisted of
300,293,560 shares each of par value 0.07 euros, all fully subscribed and paid up.

All of the 800,000 treasury shares held were sold during the second quarter of the year at a
total price of 6,346 thousand euros.

A dividend of 0.32 euros per share was distributed in 2008.
Legal reserve

There has been no change in the legal reserve of 5,762 thousand euros during the period as
it has already reached the legal minimum of one fifth of share capital as provided by article
2430 of the Italian civil code.

Share premium reserve

The share premium reserve of 88,817 thousand euros at 30 June 2008 decreased by 31,797
thousand euros during the year due to a decrease of 39,776 thousand euros on the
distribution of the dividend and an increase of 7,979 thousand euros arising from the sale
of treasury shares.

Tranglation reserve

The tranglation reserve of 32,184 thousand euros at 30 June 2008 represents the cumulative
effect of the exchange differences resulting from the difference between the amount
obtained from trandating items of the shareholders' equity of subsidiaries with a money of
account other than the euro at the historic exchange rate, being that at the date of their
formation, and that obtained from using the exchange rate at the balance sheet date.

Cash flow hedge reserve
The cash flow hedge reserve of 5,074 thousand euros at 30 June 2008 consists of the

effective portion of the accumulated net change in the fair value of financial instruments
used to hedge cash flows.



Other reserves

This account consists of the treasury shares sales gain reserve (696 thousand euros), the
extraordinary reserve (28 thousand euros), the taxed reserve (145 thousand euros) and the
gain on contribution reserve (1,933 thousand euros).

The decrease of 1,688 thousand euros in “ Other reserves’ at 30 June 2008 is due to the loss
realised on the sale of treasury shares.

Stock option reserve
The stock option reserve of 10,040 thousand euros at 30 June 2008 represents the counter-
entry of the cost recognised in the income statement for adjustments to the fair value of the
options granted to particular categories of employees and the Managing Director.

18. Earnings per share
Basic earnings per share
The computation of basic earnings per share has been made by considering earnings
attributable to ordinary shareholders of 54,221 thousand euros (58,354 thousand euros for

the period ended 30 June 2007) and a weighted average number of 299,894 thousand shares
outstanding during the period calculated in the following manner:

Thousands of shares 30/06/2008 30/06/2007

Ordinary shares at 1 January 300,294 299,574
Treasury shares at 1 January (800) -
Treasury shares sold during the period 800 -
Issues of new shares - 372
Ordinary shares at 30 June excluding treasury shares 300,294 299,946
Weighted average ordinary shares 299,894 299,760

Diluted earnings per share

The computation of diluted earnings per share has been made by considering earnings
attributable to ordinary shareholders of 54,221 thousand euros (58,354 thousand euros for
the period ended 30 June 2007) and a weighted average number of 303,329 shares
outstanding during the period calculated in the following manner:

Thousands of shares 30/06/2008 30/06/2007

Weighted average ordinary shares 299,894 299,760
Dilutive effect of option rights 3,435 4,632
Weighted average ordinary shares (diluted) 303,329 304,392
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19. Current and non-current financial payables
Information as to the Group’ s financia payablesis asfollows:
Thousands of euros

Current financial payables

Financial payables to banks
Other current financial payables

Non-current financial payables
Financia payables to banks
Other non-current financial payables

The following table provides details of “Current financial payables to banks’ by individual

company:
Thousands of euros Balance at
30/06/2008
Bulgari S.p.A 145,000
Bulgari Japan Ltd 71,347
Bulgari Global Operations S.A. 14,636
Bulgari Commercia (Shanghai) Co. Ltd. 6,941
Bulgari Corporation of Americalnc. 6,344
Bulgari (Thailand) 5,015
Bulgari (Taiwan)Ltd. 3,990
Prestige d'Or SA. 3,177
Bulgari Korea Ltd. 3,087
Bulgari Malaysia Sdn. 2,699
Bulgari South Asian Operations Pte Ltd 2,331
Bulgari Australia Pty. Ltd. 1,728
Cadrans Design S.A. 948
LB Diamonds & Jewelry S.ar.l. -
267,243

The loans to Bulgari S.p.A. were taken out mainly for the payment of dividends to
shareholders. They represent the short-term utilisation of irrevocable and revocable credit
facilities with terms of up to 36 months and with interest currently payable at a weighted

average rate of 4.87%.

Credit facilities granted to the Group amounted to approximately 648 million euros at 30
June 2008, while those relating to forward transactions to hedge currency and gold prices

30/06/2008 31/12/2007
267,243 116,499
807 1,935
268,050 118,434
51,320 55,444
3,255 2,906
54,575 58,350

Interest Balance at
rate 31/12/2007

4.87%
1.10%
3.48%
7.10%
3.21%
4.20%
2.88%
3.45%
6.16%
4.94%
1.89%
7.96%
3.16%

116,499

81,298
14,066

2,558

5,571
3,411
3,082
4,209
1,356

787
161

Interest
rate

4.90%
1.04%

5.83%

4.88%
2.81%
3.37%
6.20%
4.90%

3.26%
6.11%

amounted to approximately 1,000 million euros, of which facilities of 573 million euros

were in use at 30 June 2008. The nominal amount of credit facilities granted to Bulgari by
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banks in connection with operations in derivatives is equal to approximately 15% of the
notional value of the derivatives.

“Other current financial payables’ of 807 thousand euros consist exclusively of payables
regarding agreements hedging currency risk, gold price risk, interest rate risk and commodity
price risk.

The following table provides details of “Non-current financial payments to banks’ with a
separate indication of the repayment date, the interest rate and the original balance in foreign
currency:

Non-current financial payablesto banks
(Thousands of euros)

Balance at

30/06/2008 Repayment date Interest rate Amount in currency
Bulgari Japan Ltd.

12,016 2010 1.34% 2,000,000,000 Yen

9,012 2011 1.85% 1,500,000,000 Yen

9,012 2011 1.90% 1,500,000,000 Yen

9,012 2012 1.42% 1,500,000,000 Yen

6,008 2013 1.47% 1,000,000,000 Yen

3,004 2012 1.56% 500,000,000 Yen

1,202 2011 1.44% 200,000,000 Yen

902 2010 0.79% 150,000,000 Yen

50,168 8,350,000,000 Yen
Prestiged Or SA.

592 2010 2.50% 950,000 Chf

374 2010 3.40% 600,000 Chf

93 2012 3.05% 150,000 Chf

93 2012 3.05% 150,000 Chf

1,152 1,850,000 Chf

Other non-current financial payables

Thousands of euros Balanceat Repayment Interest Amount in
30/06/2008 date rate currency
Bulgari Hotels & Resorts Milano Sir.l. 1971 2027 Euribor + 3% 1,971,336 euros
Bulgari Hotels & Resorts B.V. 1,048 2027 Euribor + 3% 1,047,687 euros
H. Finger AG 236 2011 9.28% 378,855 Chf
3,255
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The Group had no outstanding loan arrangements at 30 June 2008 containing negative
pledges or covenants.

20. Derivatives

The following table sets out the notional value and fair value of outstanding derivatives at 30
June 2008, grouped by type.

Thousands of euros Nominal value Fair value

30/06/2008 31/12/2007 30/06/2008 31/12/2007 Diff.
Cash flow hedge derivatives (**)
- Foreign exchange 228,945 196,060 9,185 5,015 4,170
- Commodities 37,899 61,815 (587) 5,213 (5,800)
Fair value hedge derivatives
- Foreign exchange 274,176 277,220 2,252 2,779 (527)
- Commodities 1,141 - (14 - (149
Trading derivatives (*)
- Foreign exchange 25121 29,606 450 722 (272)
- Commodities 6,409 5,995 (48) 553 (601)
TOTAL 573,691 570,696 11,238 14,282 (3,049
of which:
CURRENT FINANCIAL ASSETS 528,242 570,696 11,887 14,282 3,371
CURRENT FINANCIAL LIABILITIES 45,449 - (649) - (6,415)

(*) Although these arrangements have been entered with the objective of hedging they do not
always qualify for hedge accounting under the accounting standards adopted and
accordingly arereclassified as“ trading” .

(**) All derivatives designated as hedging instruments even if an invoice exists.

Currency and commodity risk hedges

The Group is exposed to the risk of fluctuations in rates of exchange with its functional
currency. Its principal exposure istowards the Japanese yen and the US dollar.

In order to reduce this risk the net foreign currency exposure arising from trade receivables
and payables and from estimated net cash flows in foreign currencies from forecast sales and
purchases for the following 15 months, as determined from the annual budget and quarterly
revisions, is held to an acceptable level by entering into derivative contracts (principally
forward contracts and residually option contracts). The outstanding derivatives contracts at
30 June 2008 had terms not exceeding 15 months and the relative effects on the income
statement will occur by June 2009.

Interest rate hedges

In order to limit its exposure to interest rate risk the Group uses hedging instruments which
enable a certain percentage of the interest payable on debt to be converted from floating rate
to fixed rate. This percentage is linked to its borrowing requirements, the average life of the
debt and the reference market (country and currency). There were no interest rate derivatives
outstanding at 30 June 2008.
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Determination of fair value

Derivative contracts are measured at market value by using quoted prices or by discounting
future cash flows and then comparing these to current market prices. The term market value
refers to official fixings (by central banks and associations of banks) or quotations made by
financial intermediaries as published by providers of financial information. Fair value
models also use these quotations as references.

Fair value - sensitivity analysis

The fair value at 30 June 2008 of foreign exchange derivatives designated as cash flow
hedges was 9,686 thousand euros. An unfavourable change of 10% in the spot foreign
exchange rate alone compared to the official exchange rates at 30 June 2008, applicable to
al currencies, would have led to a total negative theoretical fair value of 8,051 thousand
euros. On the contrary, a favourable change of 10% in exchange rates would have led to a
total profit of 30,947 thousand euros.

The fair value of derivatives hedging the price of gold and designated as cash flow hedges
was 634 thousand euros at 30 June 2008. A theoretical unfavourable change of 10% in the
spot rate alone of the price of gold would have led to a negative fair value of 4,207 thousand
euros. A theoretical favourable change in the price of gold compared to the official fixing at
30 June 2008 (and hence a lower price) of outstanding derivatives contracts at that date
would have led to a positive fair value of 3,487 thousand euros.

This sengitivity analysis excludes outstanding derivatives at 30 June 2008 for which
receivables and payables are recognised in the financial statements. Any changes in the
values of these balances arising from variations in exchange rates would be equal and
opposite to the changes in value of the derivatives designated as hedges, with a
corresponding nil effect on results.

Derivatives transactions entered into for treasury purposes, meaning the hedging of financial
receivables and payables in foreign currency through fair value hedges, are excluded from
the fair value sensitivity analysis for the same reason.

21. Employee benefit plans

The average number of employees of companies included in the scope of consolidation,
analysed by category, isasfollows:

Average number of employees 30/06/2008 30/06/2007
Executives and managers 457 430
White-collar workers 2,855 2,334
Blue-collar workers 422 430

3,734 3,194

The table excludes the average number of employees of companies consolidated using the
proportionate method, who amount in total to 152.

The average is determined as the average of the spot number of employees for each month of
the year.

Persons classified in the category “Manager” in non-Italian companies are included under
“Executives and managers’.
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Personnel costs

Personnel costs are set out as follows:

Thousands of euros Note Q22008 Q2 2007 HY 2008 HY 2007
Wages and salaries 39,697 33,974 79,309 67,757
Social charges 9,008 7,750 17,632 15,591
Salesmen’ s commissions 1,708 2,315 3,250 3,694
Chargefor the 12 24 23 467
employees' leaving
entitlement
Charges to other 1,087 312 2,188 505
personnel provisions
Hiring and training 1,062 1,200 1,898 2,077
Other costs 2,659 2,594 5,627 5,239
55,233 48,169 109,927 95,330
Salesmen’ s commissions (1,708) (2,315) (3,250) (3,694)
Transfer to cost of sales (6,449) (5,006) (13,325) (10,180)
4 47,076 40,848 93,352 81,456
Empl oyee benefit plans
Thousands of euros 30/06/2008 31/12/2007
Defined benefit plans 6,702 10,241
Defined contribution plans 7,861 6,274
14,563 16,515

The defined benefit obligation for the Italian employees' leaving entitlement, amounting to
6,702 thousand euros, has been determined on the basis of prevailing legislation, regulations
and labour contracts and a valuation made by an independent actuary using the projected unit
credit method.

Changes in this obligation during the period were as follows:

Thousands of euros Note HY 2008 HY 2007

TFR at 1 January 10,241 11,443
Service cost 26 893
Interest 5 246 233
Amortisation of actuarial gains and losses (©)) -
Curtailment - (426)
Total charge 269 700
Receivables from INPS (2,660) (556)
Amounts paid over (1,148) (556)
TFR at 30 June 6,702 11,587
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The principal assumptions made in the actuarial estimate are as follows:

Annual discount rate 5.50%
Annual inflation rate 2.00%
Annual rate of increase in the cost of labour 3.00%

The liability for defined contribution plans includes amounts accrued by Bulgari Japan Ltd.
and Bulgari Korea Ltd. and the portion payable to the treasury fund managed by the Italian
national social security organisation INPS in connection with such plans. The accrualsin the
former case are made on the basis of the employee’s length of service and salary at the time
the employment relationship is expected to terminate.

Share-based payments

The Group has stock option plans in place in favour of the Managing Director and certain
categories of manager.

The options are granted at the average officially quoted price of the thirty days preceding the
grant date. The vesting period is variable, ranging from two to four years. The options may
be exercised within a period ranging from a minimum of six months to a maximum of five
years and six months from the date that they have vested.

Since all the plans have similar characteristics the information provided below is presented
in an aggregate basis.

“Other costs’ include costs of 898 thousand euros relating to all the stock options
outstanding at 30 June 2008.

In this respect the way in which fair value is calculated was refined at 30 June 2008; more
specifically, instead of using asinglefair value for all of the plans, fair value was determined
for each tranche granted. Further changes regarded dividend yield and expected volatility. In
particular the future expected dividend yield was used while spot expected volatility was
weighted by average historical volatility as recommended by IFRS 2.

These changes, which were made only to plans whose vesting period was still in course at 30
June 2008, led to alower cost to be amortised of 253 thousand euros.

The parameters used in the determination of this cost, namely the determination of the fair
value of outstanding options, were as follows:

e Dividendyield: ..o from 2.7t05.7%

e Stock pricevolatility: ...........cciviiiieninns from 23 to 28%

e “Riskfree” interestrate: ...................... ... from 3.8 t0 4.8%

e Average expected option waiting period: ...... from 2.4 to 4.8 years

The fair values between 1.59 and 2.48 euros per share were calculated by the means
described in the section “ Significant accounting principles and policies’.

No stock options were exercised in the first half of 2008.

Information relating to changes taking place in stock option plans during the first half of
2008 is set out in the following table:
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Pricesin euros 30 June 2008 30 June 2007
Number of Aver. exer. Mar. price Number of  Aver. exer.  Mar. price
options price *) options price *)
(1) Rightsat 1/1 7,629,100 8.23 9.56 7,276,950 7.54 10.40
(2) New rights assigned in the period - - - 1,516,000 11.66 11.71
(3) (Rights exercised in the period) - - - (372,000) 7.94 11.23
(4) (Rights expiring in the period) (27,000) 11.20 7.48 (73,450) 10.46 11.23
(5) Rights at 30/06 7,602,100 8.22 6.41 8,347,500 8.25 11.91
(6) Of which: exercisable at 30/06 4,710,850 7.03 3,813,250 6.89 -
NOTE: (5) = (1)+(2)+(3)+(4)
(*) Market price means the annual average for the number of options at (3) and (4) and the exact number for (1), (2) and
5).
The following tables provide an analysis of the exercise price band and residua term of the
agreement, subdivided between the Managing Director and other employees:
Residual term of agreement
Price band < 2years > 2 years
M.D. Others Total M.D. Others Total Total
<=2.0 - - - - - -
>2.0<5.0 900,000 118,500 1,018,500 300,000 260,000 560,000 1,578,500
>5.0 200,000 353,600 553,600 2,400,000 3,070,000 5,470,000 6,023,600
Total 1,100,000 472,100 1,572,100 2,700,000 3,330,000 6,030,000 7,602,100
Of which exercisable at 30/06/08
Price band
M.D. Others Total
<=2.0 - - -
>2.0<5.0 1,200,000 378,500 1,578,500
>5.0 1,700,000 1,432,350 3,132,350
Total 2,900,000 1,810,850 4,710,850
22. Provisionsfor risksand charges
Changesin thisitem for the period ended 30 June 2008 were as follows:
Tax Other Total
Thousands of euros provisions provisions
At 31 December 2007 1,774 4,289 6,063
Charge 106 668 774
Utilisation (118) (837) (955)
Other changes (82) (72) (154)
At 30 June 2008 1,680 4,048 5,728
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“Tax provisions’ consist mainly of the following items:

- 664 thousand euros relating to a provision made by Bulgari Corporation of America lnc. for
customs duties;

- 517 thousand euros relating to a provision made by the American branch of Bulgari Retail
USA Svr.l. for salestax;

- 426 thousand euros regarding the Parent Company, accrued in connection with tax
assessments based on adjustments made by the authorities to the 1988 and 1989 tax returns,
for which separate appeals have been lodged; in particular, the disputes relating to 1988 and
1989 are pending before the Supreme Court (Corte Suprema di Cassazione).

The overal decrease in this item is mostly due to the utilisation of a provision of 88
thousand euros for the advance payment made in the half-year on waiting for the final
application to be settled.

“Other provisions” include an accrual of 1,256 thousand euros relating mainly to the risk of
incurring costs from contractual warranties for products sold. The balance regards accruals
for litigation.

Charges to provisions are classified in the income statement as “selling, general and
administrative expenses’.
23. Other current and non-current liabilities
Thousands of euros 30/06/2008 31/12/2007

Current liabilities:

Due to personnel 20,512 19,662
Due to the public administration 10,112 10,885
Due to social security organisations 7,340 5,302
Due to shareholders 240 240
Other payables 1,275 2,710
Total other payables 39,479 38,799
Deferred income 511 15
Accrued expenses for loan interest 1,708 810
Other accrued expenses 5,193 5,411
Total accrued expenses and deferred income 7,412 6,236
Total other current liabilities 46,891 45,035

Non-current liabilities:

Other non-current liabilities 2,145 2,216
Deposits 15 79
Total other non-current liabilities 2,160 2,295

Other current liabilities

“Due to the public administration” of 10,112 thousand euros, essentially unchanged with
respect to 31 December 2007, relates mainly to VAT payables of 3,803 thousand euros and
the substitute tax of 2,720 thousand euros payable as the consequence of the ” affrancamento
fiscale” provided by the 2008 Finance Law discussed earlier.

“Other payables’ of 1,275 thousand euros include a balance of 898 thousand euros (1,618

thousand euros at 31 December 2007) regarding fees payable by Bulgari S.p.A. to the
members of its Board of Directors.
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“Other accrued expenses’ relate mainly to lease instalments.
Other non-current liabilities

“Other non-current liabilities” of 2,145 thousand euros refer mostly to a debt of 1,868
thousand euros arising in 2007 and payable by Bulgari Time (Switzerland) S.A. for the

purchase of equipment, machinery and know-how for the manufacture of components in the
watch sector.

24. Segment information

The Bulgari Group carries out its business principally through two distinct divisions, the
JWA (Jewellery - Watches - Accessories) Division and the Perfumes Division. This
distinction is driven by product, markets and differing strategies of distribution.

The strategic direction of the Group and its administration and control are managed by a
central corporate structure which is for the most part concentrated in the Parent Company
Bulgari S.p.A..

The results of the Divisions also include royalty charges from the Parent Company for the
use of the BVLGARI brand of which it is the owner. These charges are then eliminated in
the line “Other activities and eiminations’, as are all other transactions between the
Divisions within the Group.

The line “Other activities and eliminations’ additionally includes all the unallocated
revenues and costs managed by the central corporate structure, the activities relating to the
hotels, still of little significance overall, and all the advertising activities carried out with the
media, including production, from which in general the BVLGARI brand is the overall
beneficiary and from which consequently the whole of the Group’s business gains an
advantage.

\ BULGARI GROUP |

1st Half 2008 ‘

1st Half 2007 | ‘ Change % 1st Half 2008 ‘ 1st Half2l]0'?| | Change % |
Net revenues by sector Operating profit by sector
(Millions of euro) (Millions of eura)
Jewellery 2726 208,5 +3,0%
I aiches 1258 7524 -, 9%
Aeessortes £7.4& 085 +7, 8%
Ciher EXS EXS -5.2%
TR A Diwision 3834 333,1 +0,1% Divisione JWA 53,8 58,2 -7,6%
TPerfume Division 108,32 21,5 +18,3% Perfume Division 11,8 11,9 -0,6%
Other activities and eliminat 147 12,4 +15.0% Other activities and eliminat (14,7) (8,00 +83 6%
‘Total net revenues 5064 487,0 +4,0% ‘Total Operating profit 50,9 621 -18,0%

The operating profit of the WA (Jewellery - Watches - Accessories) Division fell by 7.6%
over the first half of 2007, principally as a consequence of the increased costs for structural
investments made to sustain the business. Depreciation and amortisation for the period
amounted to 17.4 million euros (14.2 million eurosin the first half of 2007).

The operating profit of the Perfumes Division remained essentially stable (-0.6% over the
first half of 2007), suffering the effect of trends in exchange rates, in particular that



regarding the US dollar. Depreciation and amortisation for the Perfumes Division for the
period amounted to 1.9 million euros (1.6 million euros in first half of 2007).

Revenues by geographical area are presented in the Report of the Directors on the Group’s
Performance to which reference should be made.

| CONSOLIDATED BALANCE SHEE'T CLASSIFIED BY DIVISION |

[ wADIVISION | [ PERFUME DIVISION | [ Not allocated and efim. | | TOTAL GROUP |
Mellione of exros) | 30 Jun 08 31 Dec 07 | ‘ 30 Jun 08 31Dec 07 ‘ | 30 Jun08 | 31 Dec07 | | 30 Jun 08 | ‘ 31 Dec07 |
IMet trade receivables 140,3 155,5 58,0 68,8 (17,7 (22,1) 181,1 202,2
Other receivables 56,9 53,4 4,2 3,2 57 2,7 66,8 59,3
Inventory 631,3 522,8 82,1 63,4 12,1 28 725,5 596,1
Trade payables (159,27 (176,%) (66, 7y (56,4) 41,8 44,7 (184,1) (188,00
Other payables (47,3) 51,0 (6,4 (10,3 1) 5.9 (57,8 55,9
Total net working capital 622,5 5044 71,2 68,2 37,8 41,1 731,5 613,7
Property, plant and equipment and
. . 184,4 182,8 12,2 124 85,3 83,9 281,9 2791
intangible assets
Inwestments and other financial assets 429 40,2 42,9 40,2
Other long-term assets (liabilities) [ (2,2} {0,3) (0,8 i2,2) {10,6) +4) 13,83
INVESTED CAPITAL 805,0 6850 83,1 79,8 163,8 154,6 10519 919.4
Shareholders' equity 759,7 778,5
Shott-term indebtedness 2392 83,9
Long-term indebtedness 53,0 57,0
‘Total indebtedness 2922 140,29
COVER 1.051,9 19,4

25. Related party transactions

Disclosures of related party transactions as required by the Consob Communication of 28
July 2006 and their weight as a percentage of the total consolidated figures are provided
below.

Financial and commercial operations
Transactions and balances between Bulgari S.p.A. and other Group companies having a

financial and commercia nature have been eliminated in the preparation of the consolidated
financial statements.

Thousands of euros Payables

Bulgari S.p.A. Subsidiaries Joint ventures Total
Receivables
Bulgari S.p.A. - 161,882 2,698 164,580
Subsidiaries 120,313 1,068,828 1,176 1,190,317
Joint ventures 3 336 - 339
Total 120,316 1,231,046 3,874 1,355,236
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Costs

Bulgari S.p.A. Subsidiaries Joint ventures Total
Revenues
Bulgari S.p.A. - 41,038 403 41,441
Subsidiaries 12,482 422,562 319 435,363
Joint ventures 1,420 - 1,668
Total 12,730 465,020 722 478,472

The portion of transactions and balances of afinancial and commercial nature not eliminated

in the consolidation processis as follows.

Thousands of euros

Non-current financial receivables
Trade receivables

Other current assets

Current financia assets

Trade payables

Thousands of euros

Gross sales
Royalties

Other revenues
Operating costs, net
Interest income

Feesfor directors and statutory auditors

Bulgari S.p.A.
Other Group companies

26. Guar antees, commitments and risks

Thousands of euros

Commitments
Guarantees pledged
Sureties from third parties

Total Related %
consolidated parties
1,609 1,408 87.51
181,093 56 0.03
26,293 61 0.23
184,120 190 0.10
46,891 5 -
Total Related %
consolidated parties
531,840 29 -
7,873 44 0.56
796 9 1.13
280,092 95 0.03
2,281 48 2.10
30/06/2008
Directors Statgtory
auditors
2,249 83
181 51
2,430 134
30/06/2008 31/12/2007
332,232 337,626
12,322 14,022
44,752 43,260
389,306 394,908

“Commitments” refer to lease instalments for BVLGARI brand stores which are not yet due
and which are payable to the lessors over the residual term of the |ease agreement.
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“Guarantees pledged” refer to sureties given on behalf of and in the interest of Group
companies in favour of lessors as security for rental agreements.

“Sureties from third parties’ refer principally, for 17,823 thousand euros, to sureties
received from banks by Bulgari S.p.A. in favour of the tax authorities in respect of VAT tax
credits for which reimbursement has been requested by Bulgari S.p.A., and for 6,500
thousand euros to sureties in favour of the customs authorities for the temporary importation
of goods. In addition, the item also includes a guarantee of 2,513 thousand euros pledged in
favour of Bulgari Hotels and Resorts Milano Sir.l. to cover 65% of the costs incurred for the
purchase of furniture and fittings, in general to be used in the Milan hotel.

The Group is party to civil and administrative proceedings and to legal actions in connection
with carrying out its normal activities. On the basis of the information currently available,
and taking into account the provisions recognised, the likelihood that these proceedings and
actions will cause further losses which are significant in respect of these consolidated
financial statements is considered to be remote.

27. Net financial position

Pursuant to Consob Communication no. 6064293 of 28 July 2006 and in accordance with
the CESR Recommendation of 10 February 2005, “Recommendations for the consistent
application of the European Commission’s Regulation on Prospectuses’, the net financial
position of the Group at 30 June 2008 is as follows.

Thousands of euros 30/06/2008 31/12/2007
Cash 1,942 1,661
Other liquid funds 14,198 20,020
Total liquid funds 16,140 21,681
Current financial receivables 12,661 12,804
Current bank payables (265,917) (115,166)
Current portion of non-current debt (1,326) (1,333)
Other current financial payables (807) (1,935)
Current financial debt (268,050) (118,434)
Current financial debt, net (239,249) (83,949)
Non-current financial receivables 1,609 1,368
Non-current bank payables (51,320) (55,444)
Other non-current payables (3,255) (2,906)
Non-current financial debt (54,575) (58,350)
Non-current financial debt, net (52,966) (56,982)
NET FINANCIAL DEBT (292,215) (140,931)
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28. List of companiesincluded in the scope of consolidation

List of compani lidated on a line-hy-Li
Corapany Vi o Currency Share capital Head office Busingss
holding holding
30062008 312r007
Bulzari Ginelli Sp . 100,00 100,00 Emo 2520000 Rome Jewellery production
Bulgari Ttalia S p.& 100,00 100,00 Euro 12000000  Rome Retail sales
Bulzari International Corporation (BIC) NV 100,00 100,00 Euo 12301200 Amsterdam Sub-holding
Bulgari Corporation of America Inc. 100,00 100,00 Ush 24350000  Mew York Sales to retailers and perfiree distribution
Bulgari 5.4 100,00 100,00 Swir 600,000 Geneva Retail sales
Bulgari Time (Switzetland) S & 100,00 100,00 Swir 1000000 Heuchatel Production of watches and accessories
Brulgari France 5.4.5 100,00 100,00 Fuo 225000 Pans Retail sales
Bulgari Montecarlo 5.4 M. 100,00 100,00 Ewo 800.000 lontecarln Retail sales
Bulgari (Dentschland) GrobH 100,00 100,00 Euo 2556450 Mlunich Retail sales
Bulgari Japan Ltd 30,00 0,00 Ten 400000000 Tokyo Retail sales
Bulzari Espana 5.4, Unipersonal 100,00 100,00 Emo 5412344 Madid Retail sales
Bulgari Parfurns 5.4 100,00 100,00 Swir 1000000 Heuchatel Ferfume production
Bulgari Parfures Ttalia 5p & 100,00 100,00 Emn 1020000 Rome Perfume distrbution
Bulzari Portugal Acessorios de Luxo Lda. 100,00 100,00 Ewo 92573 Mladeira Sub-holding
Brulgari South Asian Operatioms Pte Lid 100,00 100,00 Seb 6000000 Singapore Retail sales
Bulgari (7K Ltd. 100,00 100,00 Lgs 28100000  London Retail sales
Bulgari Belgiur 5.4 100,00 100,00 Fuo 1.000000  Bruxelles Retail sales
Bulzari Australia Pty Ltd, 100,00 100,00 Aud 11200000 Swydeey Retail sales
Bulgari (Walaysia) Sdn Bhd 100,00 100,00 Em 3334000 Kuala Lurapur Retail sales
Bulgari Global Operations 3.4 100,00 100,00 SwFr 4000000 Meuchatel Lagistical support
Bulzari Operational Services ApS (1) 100,00 100,00 DEK 500.000 Copenhagen Services
Daniel Roth et Gérald Genta Haute Horlogeriz 5.4 100,00 100,00 SwFr 7100000 Geneva Froduction of watches
Bulgari bsta Pacific Ltd. 100,00 100,00 HES 1000000 Hong Kong Retail sales
Bulzari (Taiwan) Ltd. 100,00 100,00 Twd 310000000 Taipei Retail sales
Bulgari Korea Ltd. 100,00 100,00 Kwon 4.500.000.000  Seoul Retail sales
Bulgari Collection Internationale 5.4 100,00 100,00 Swir 3000000  Heuchatel Froduction of high jewelery
Bulgari Saint Barth S.a.5. 100,00 100,00 Euo 700000 Saint Barthelemy Retail sales
Bulzari Retail US4 Srl 100,00 100,00 Emo 50,000 Rome Retail sales and wholesale
CrovaSp 100,00 100,00 Euo 2700000 Valenza (Alessandria) Jewellery production
Bulgari Parfrus Deutschland Grbh 100,00 100,00 Eura 25000 Wigshaden Perfures distrdoution
Prestige d0r 5.4, 51,00 51,00 Swir 100.000 Saignelégier Production of watches accessores
Bulgari Aecesson Sl 100,00 100,00 Euo 50000 Bagno a Ripoli (Fi) Production of leather accessories
Brulgai Rsinsrance Coregany Ltd 100,00 100,00 Furo 35000 Dublin Insurance sorpany
Bulzari Austris GibH 100,00 100,00 Ewo 17.500 Wienna Retail sales
Bulgari Holdings (Thaland) Ltd. (2} 100,00 100,00 Bat 100.000 Bangkok Sub-holding
Bulgari (Thailand) Ltd. 99,50 99,50 Bat 4000000 Bangkok Retail sales
Bulgari Corarercial (Shangai) Co. Ltd. 100,00 100,00 Ush 17.000000  Shanghai Retail sales
Bulgari Holding Burope B.Y 100,00 100,00 Eun 12000 Amsterdara Sub-holding
Brulgari Hotels and Resorts Japan Ltd 100,00 100,00 Ven 487500000 Tokyo Company involved in the Bvigart Hotels and Resores project
Bulgari Parfures Ieria S.L. 100,00 100,00 Eurg 10,000 Barvelona Perfurae distribution
Bulgari Panaroa Inc 100,00 100,00 Ush 10.000 Panaroa Cityr Retail sales
Mlonraco 5.4, 100,00 100,00 SwFr 200,000 Ceneva Sub-holding
H. Finger &G 100,00 100,00 SwFr 400 000 Lengnan dei Biel {Canton of Berma ) Production of watches accessories
Brulgari Ireland Ltd. 100,00 - Euo 1 Dublin Lagistical support and distribution
Bulzari Qatar Lee 49,00 - Qar 200,000 Doha Retail sales
LE Diamonds & Jewelry Sarl 100,00 50,00 Swir 1250000  Heuchatel Jewellery production
Bulgari Knwait Wil 45,00 Kwd 100000 Kuwait City Retail sales
List of companies consolidated ona
proportionate hasis
Company % B Curency | Shaws capital | Head office Brsiress
holding holding
30062008 3112r007
Bulgari Hotels & Resorts BV, (3) 63,00 65,00 Ema 18.000 Asterdam Company in joint venture with the Marriof Group
Bulzari Hotels and Resorts Milano S.xl. (4) 63,00 65,00 Emo 100.000 Roma Corpary ivvobved in the Bwigar] Hotels and Resorés project
Cadrans Design 5.4 50,00 50,00 Swit 100.000 La Chanx de Fonds Jewellery production

1) Clorapany being wound up

(
(2) Company fully consolidated due to the ownership of 100%% of class & shares equal to 49,000 Bat.
¢

3) Company owned through Bulgari S.p.4.

{4) Company owned indirsotly through Bulgar Hatels & Rasorts BV al 61 75% (35% * 65%, holding of Bulgeri Hotels & Resorts B ¥ in Bulgari Hotels and Resorts Milano § r 1)

and directly through Bulgari S p & as at 3 25%
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29. Information on companies consolidated using the proportionate method

The total amounts of the current assets and liabilities, non-current assets and liabilities, and
revenues and costs of companies consolidated using the proportionate method are set out in the
following table.

Cadrans Bulgari Hotels Bulgari Hotels
(Millions of euros)* Design SA. & ResortsB.V. & Resorts
Milano Sur.l.
% held 50% 65% 65%
Local currency chf euros euros
Current assets 39 - 7.3
Non-current assets 4.5 7.1 2.8
Current liabilities 5.0 0.3 6.1
Non-current liabilities 20 25 3.2
Revenues 52 - 101
Costs 4.8 0.1 9.7

* Amounts are stated at 100%.

30. Significant non-recurring transactions
The Group has not been a party to any significant non-recurring transactions during the six
months ended 30 June 2008 as the term is defined by Consob in its Communication of 28
July 2006.

31. Atypical and/or unusual transactions

The Group has not been a party to any atypical and/or unusual transactions during the six
months ended 30 June 2008 as the term is defined by Consob in its Communication of 28

July 2006.
Bulgari S.p.A.
Chief Executive Officer Head of Central Administration,
Francesco Trapani Finance and Control and manager in

charge of preparing the corporate
accounting records
Alberto Nathansohn
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Representation on the condensed interim consolidated financial statements pursuant to article
154-bis of Legislative Decree no. 58/98 and article 8-ter of Consob Regulation no. 11971 of 14
May 1999 as subsequently amended and supplemented.

1. The undersigned Francesco Trapani, in his capacity as Chief Executive Officer, and

Alberto Nathansohn, in his capacity as manager-in-charge of the preparation of the
accounting records of Bulgari S.p.A., represent, taking also into account the requirements
of article 154-bis, paragraphs 3 and 4 of Legislative Decree no. 58 of 24 February 1998,
that the administrative and accounting procedures in place to prepare the condensed
consolidated financial statements for the first half year of 2008:

were adeguate in relation to the characteristics of the business and

were effectively applied.

2. Representation isfurther given that:

a. The condensed half-year consolidated financial statements have been prepared in

accordance with the International Financial Reporting Standards adopted by the
European Union pursuant to regulation EC 1606/2002 of the European
Parliament and Council, and in particular in accordance with IAS 34 Interim
Financial Reporting, and the provisions issued to implement Legislative Decree
no. 38/2005.

The condensed half-year consolidated financial statements correspond to the
accounting books and entries.

The condensed half-year consolidated financial statements are suitable for
providing a true and fair view of the financial position and results of operations
of the issuer and the set of companies included in the consolidation.

The interim report of the directors on the Group’s performance contains at the
least reference to the significant events that occurred during the first six months
of the year and their effect on the condensed half-year consolidated financia
statements, a description of the main risks and uncertainties for the second half of
the year and information on significant related party transactions.

Date : 1 August 2008

Signed: Signed:
Chief Executive Officer Head of Central Administration,
Francesco Trapani Finance and Control and manager in

charge of preparing the corporate
accounting records
Alberto Nathansohn

(This report has been trandated into English solely for the convenience of international readers)
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